CITY OF
HUTCHINSON

AGENDA
CITY COUNCIL MEETING
COUNCIL CHAMBERS —~ HUTCHINSON, KANSAS
JANUARY 19, 2016
9:00 AM.

ROLL CALL

Dechant Inskeep Daveline Soldner Piros de Carvalho

PLEDGE OF ALLEGIANCE TO THE FLAG

PRAYER

PETITIONS, REMONSTRANCES, AND COMMUNICATIONS

a. Oral communications from the audience. (Please limit your remarks to five (5)
minutes and to items NOT on the agenda.)

CONSENT AGENDA

a. Approval of Minutes of January 5, 2016 City Council meeting.

b. Approval of City’'s Consent and Agreement to Assignment of Development
Agreement by RockStep Hutchinson, LLC.

c. Approval of 2015 Planning & Development Annual Report.

d. Approval of Purchase Agreement for People Choice Sculpture — Precious Cargo.

e. Approval of Facility Lease Agreement with Advanced Health Insurance Solutions
(formerly B&L Management).

f. Approval of Westar Easement Request.

g. Approval of Memorandum of Understanding between the City and Unified School
District No. 308 for the School Resource Officer Program.

h. Approval of appropriation ordinance in the amount of $1,516,043.95.

Action — Motion to approve the Consent Agenda and authorize the Mayor to sign.

Motion

Second

Dechant Inskeep Daveline Soldner Piros de Carvalho
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6. ORDINANCES AND RESOLUTIONS

a. Consider Resolution conveying properties back to Goodwill Industries of
Kansas, Inc.

Action — Motion to approve Resolution to convey properties back to Goodwill Industries
of Kansas, Inc.; and authorize the Mayor to sign the Resolution and other necessary

documents.
Motion Second
Dechant Inskeep Daveline Soldner Piros de Carvalho

7. NEW BUSINESS
a. Consider closure of City owned ATV access point in South Hutchinson.

Action — Motion to close the access point across the City owned levee to the ATV riding
area at 6" and Elm Street in South Hutchinson, Kansas.

Motion Second
Dechant Inskeep Daveline Soldner Piros de Carvalho
b. Consider Request for Conditional Use Permit for Hutchinson Sports Arena.

Action — Motion to accept and approve/amend and approve/override and deny by at
least a majority vote of 4 of the 5§ Council members/return to the Planning
Commission the recommendation of the Planning Commission to approve the
conditional use permit for an expansion of the Hutchinson Sports Arena at 700 East 11"
Avenue, pursuant to the facts and conditions as presented.

Motion Second
Dechant Inskeep Daveline Soldner Piros de Carvalho
c. Consider Rental Registration and Inspection Program Amendments.

Action — Motion to direct staff to proceed/not proceed with proposed amendments to
Chapter 21-1103 of the City of Hutchinson Municipal Code pertaining to the Rental
Registration and Inspection Program, as requested by Investment Resources
Corporation.

Motion Second
Dechant Inskeep Daveline Soldner Piros de Carvalho




City Council Agenda
January 19, 2016
Page 3

d. Consider 2015 Annual Report for the Hutchinson Land Bank.

Action — Motion to accept and approve/amend and approve/return to the Land Bank
Board of Trustees the recommendation of the Land Bank Board of Trustees to accept
the 2015 Annual Report of the Hutchinson Land Bank.

Motion Second
Dechant Inskeep Daveline Soldner Piros de Carvalho
e. Consider Report of Bid Opening for Raw Waterline Extension.

Action — Motion to approve/not approve awarding the project to Middlecreek
Corporation in the amount of $576,591.00, subject to compliance with all legal
requirements; and authorize the Mayor to sign the contract.

Motion Second
Dechant Inskeep Daveline Soldner Piros de Carvalho

f. Discussion of City Seal.

8. REPORT OF CITY OFFICIALS

a. Council

b. City Manager

e Report on traffic counts

9. ADJOURNMENT

Motion Second
Dechant Inskeep Daveline Soldner Piros de Carvalho
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MINUTES
CITY COUNCIL MEETING
COUNCIL CHAMBERS - HUTCHINSON, KANSAS
JANUARY 5, 2016
9:00 AM.

1. The governing Body of the City of Hutchinson, Kansas met in regular session at
9:00 a.m. on Tuesday, January 5, 2016 in the City Council Chambers with Mayor Piros de
Carvalho presiding. Councilmembers Dechant, inskeep, Daveline and Soldner were present.

2. The Pledge of Allegiance to the flag was recited.

3. The prayer was given by Pastor Darryl Peterson of Grace Christian Church.

4, Petitions, Remonstrances, and Communications: None.

5. Consent Agenda

a.
b.

f.

g.

Approval of Minutes of December 15, 2015 City Council meeting.
Approval of appointment to the Hutchinson Planning Commission of Darryl
Peterson, 805 East Avenue B, to fill the expired term of Rod Weinmeister
for a first three-year term beginning 12/31/2015 to 12/31/2018.

Approval of contract with Patricia Vader for sculptures titled “Radiance” and
“Stay” for SculptureWalk.

Approval of contract with Mary Angers for sculptures titled “Sun to Moon
Rotation” and “The Single Twist” for SculptureWalk.

Approval of contract with Rollin Karg for sculpture titled “Mongo” for
SculptureWalk.

Approval of contract with Gregory Johnson for sculpture titled “Threshold”
for SculptureWalk.

Approval of appropriation ordinance in the amount of $1,360,334.21.

Motion by Councilmember Daveline, second by Councilmember Dechant, to approve the
Consent Agenda and authorize the Mayor to sign. The motion passed unanimously.

6. Public Hearing

a.

Public hearing to consider Request for Public Alley Vacation.

Motion by Councilmember Daveline, second by Councilmember Soldner, to open public
hearing. The motion passed unanimously.
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Jeff Peterson, Senior Civil Engineer, spoke. Mr. Peterson said all of the responses
received have approved of the vacation.

Motion by Councilmember Daveline, second by Councilmember Dechant, to close the
public hearing. The motion passed unanimously.

Motion by Councilmember Soldner, second by Councilmember Inskeep, to approve
vacation of the East 170 feet of the 20 foot wide alley with the condition that the City retains a
utility easement over the entire vacated alley, based upon positive responses from utilities and
City Departments as presented; and authorize the Mayor to sign. The motion passed
unanimously.

b. Public hearing to consider Request for Public Street Vacation of Obee
Plaza.

Motion by Councilmember Soldner, second by Councilmember Dechant, to open the
public hearing. The motion passed unanimously.

Jeff Peterson, Senior Civil Engineer, spoke. The Mayor asked if any comments
had been received by the school district. Mr. Peterson said there were not, but since the
school district was not an abutting property owner, they were not formally notified.
Discussion ensued regarding traffic flow, public safety, curb cuts, etc. The City Manager
said parking has been the most contentious issue. The Mayor said she wishes the City
would have reached out to the school districts, etc. Mr. Deardoff said there were several
meetings; and USD 308 was involved. He said they had an opportunity to discuss any
issues. Additional discussion ensued.

Motion by Councilmember Daveline, second by Councilmember Inskeep, to close the
public hearing. The motion passed unanimously.

Motion by Councilmember Daveline, second by Councilmember Soldner, to approve the
vacation of Obee Plaza with the condition that permanent public easements be developed at a
later date, based upon the responses from utilities and City Departments as noted; and authorize
the Mayor to sign. The motion passed unanimously.

C. Public hearing to consider Request for Public Street Vacation of Sesher
Plaza.

Motion by Councilmember Dechant, second by Councilmember Soldner, to open the
public hearing. The motion passed unanimously.

Jeff Peterson, Senior Civil Engineer, spoke.

Motion by Councilmember Inskeep, second by Councilmember Dechant, to ciose the
public hearing. The motion passed unanimously.
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Motion by Councilmember Dechant, second by Councilmember Soldner, to approve the
vacation of Sesher Plaza with the condition that permanent public easements be developed at
a later date, based upon the responses from utilities and City Departments as noted; and
authorize the Mayor to sign. The motion passed unanimously.

d. Public hearing to consider Fiscal Year 2016 budget amendments.

Motion by Councilmember Soldner, second by Councilmember Inskeep, to open the
public hearing. The motion passed unanimously.

Frank Edwards, Director of Finance, spoke. Mr. Edwards explained that in
transferring the data several formulas were corrupted or deleted, so it was necessary to
republish the budget. He said it was simply a technicality; and there is no impact on
revenue. Discussion ensued.

Motion by Councilmember Inskeep, second by Councilmember Dechant, to close the
public hearing. The motion passed unanimously.

Motion by Councilmember Daveline, second by Councilmember Dechant, to approve
amendments to the adopted 2016 budgets as presented, to include the funds that were omitted
from the initial filing with the State. The motion passed unanimously.

7. Ordinances and Resolutions

a. Consider Resolution appropriating funds to pay payrolls and claims for
2016. Frank Edwards, Finance Director, spoke.

Motion by Councilmember Soldner, second by Councilmember Dechant, to approve
Resolution 2016 R 1 providing for the appropriation, by fund, of the budget of the City of
Hutchinson for the year beginning January 1, 2016; and appropriating money from the various
funds to pay payrolls and claims against the City of Hutchinson for the calendar year 2016; and
authorize the Mayor to sign. The motion passed unanimously.

b. Consider Resolution for 2015 GAAP waiver. Frank Edwards, Finance
Director, spoke. Discussion ensued.

Motion by Councilmember Inskeep, second by Councilmember Daveline, to approve
Resolution 2016 R 2 waiving the requirements of K.S.A. 75-1120a(a), to request a waiver of the
same from the Director of Accounts and Reports; and authorize the Mayor to sign the Resolution.
The motion passed unanimously.

C. Consider Resolution authorizing sale of General Obligation Bonds for
Hutchinson Sports Arena project. Frank Edwards, Finance Director, spoke. Discussion
ensued.
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Motion by Councilmember Daveline, second by Councilmember Soldner, to approve
Resolution 2016 R 3 authorizing the public sale of approximately $26,854,000.00 principal
amount of General Obligation Bonds, Series 2016-A, of the City of Hutchinson, Kansas; and
authorize the Mayor to sign the Resolution. The motion passed unanimously.

8. New Business

a. Consider agreement with Nunn’s Construction for Fire Station #3. Kim
Forbes, Fire Chief, spoke.

Motion by Councilmember Inskeep, second by Councilmember Dechant, to approve
awarding the construction project to Nunn’s Construction for $1,156,825.00; and authorize the
Mayor to sign the agreement. The motion passed unanimously.

b. Consider 2016 Historic Preservation Action Plan. Jana McCarron, Director
of Planning & Development, spoke. Ms. McCarron said the Landmarks Commission will
be looking at reducing the size of the Houston Whiteside district; and will make application
to the State for that purpose. She said the Landmarks Commission will also be working
toward educating realtors and existing residents about the historic district requirements.
Ms. McCarron said they also want to raise citizen awareness about historic properties;
and may look at establishing fines for working without permits. Discussion ensued.

Councilmember Dechant said with regard to distributing brochures to
residents, he would like to see this done at least tri-annually as people tend to forget; and
this would keep it at the forefront. The Mayor asked if the motion would need to be
amended; and Ms. McCarron indicated it would.

Motion by Councilmember Dechant, second by Councilmember Inskeep, to accept and
approve the recommendation of the Landmarks Commission to approve the 2016 Historic
Preservation Action Plan; and to distribute brochures to district residents on a bi-annual basis.
The motion passed unanimously.

C. Consider year end report on Fun Valley/Hobart Detter and Salt City Splash.
Karen Neal, commissioner for the Hutchinson Recreation Commission, spoke. She
thanked the City for the great working relationship between the two entities.

Tony Finlay, Executive Director of the Hutchinson Recreation Commission,
spoke. Mr. Finlay said Justin Combs and Ryan Haugsness were great to work with; and
said Mark Trent and Randy Carter with Hutch Rec did a great job of putting everything
together. Mr. Finlay said he wanted to bring more teams back to Hutchinson; and was
able to do that by offering lower prices and more games. He said they also wanted to
focus more on the family; and said wi-fi was added to Fun Valley, as well as Direct TV in
the upper deck. Mr. Finlay said they had 26 teams in the Valley opener; and concluded
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the season with 50 teams. In 2016, tournaments are scheduled from April 2 to October
23. Discussion ensued regarding subsidies, revenue projections, economic impact, etc.

Mr. Finlay also spoke about the Salt City Splash, saying the City and Rec
Commission are partnering on a new aquatics program, with over $400,000.00 being
allocated. The Mayor asked about the decline in revenue and attendance over the last
decade. Mr. Finlay said there is not a simple answer. He said one problem is the location.
He also said Salt City Splash was a regional draw for approximately two years, then other
cities began putting in water parks. He said they are no longer a regional draw; and need
to consistently upgrade or provide something new. Mr. Finlay said the location doesn’t
lend itself to being a neighborhood pool as it's hard to get on your bike to ride there. With
regard to the condition of the pool, he said it is clean and functions well. Discussion
ensued.

d. Consider agreement for design services for Orchard Park Phase IlIB. Justin
Combs, Director of Parks and Facilities, spoke. Mr. Combs said this phase of design will
include the outer loop walking trail, a sedimentation pond, several fishing docks around
the pond, and a disc golf course. Councilmember Daveline asked about vandalism in the
park. Mr. Combs said they have had some spray painting, but for the time being that has
stopped. Discussion ensued regarding vandalism, lighting, cameras, additional phases
to the park, etc.

Motion by Councilmember Dechant, second by Councilmember Daveline, to approve
agreement for design services with Engineering Consultants for Orchard Park Phase II1B for an
amount not to exceed $36,300.00; and authorize the Mayor to sign. The motion passed
unanimously.

e. Consider 2016 employee wellness program. Tom Sanders, Director of
Human Resources, spoke. Mr. Sanders said the participation rate in 2015 was 60% which
was down from 62% in 2014. He said there is still a high level of participation; and the
retention rate is approximately 80%. Mr. Sanders said there has been some positive
direction in terms of tobacco use, nutrition, etc, but they have seen some negative
movement in BMI, cholesterol, blood pressure, etc. Discussion ensued.

Motion by Councilmember Inskeep, second by Councilmember Dechant, to approve the
proposed 2016 Wellness Program, authorize staff to exercise the third year of its three year
service agreement with Viverae; and execute a one year service agreement with the Hutchinson
Clinic for bio-metric screening services. The motion passed unanimously.

f. Consider 2016 compensation consultant recommendation. Tom Sanders,
Director of Human Resources, spoke. Discussion ensued regarding attracting and
retaining quality employees, job analysis, turnover, etc.
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Motion by Councilmember Inskeep, second by Councilmember Soldner, to authorize staff
to execute the proposed professional services contract with Fox Lawson/Gallagher Associates
for compensation consulting services. The motion passed unanimously.

g. Consider legislative issues for 2016. John Deardoff, City Manager, spoke.
Councilmember Dechant asked about City elections. He said elections need to be kept
non-partisan; and suggested changing the wording as it needs to be stronger than
“urges”. The City Manager said the wording could be changed to “strongly opposes” to
which Councilmember Dechant agreed.

Motion by Councilmember Dechant, second by Councilmember Inskeep, to accept the
legislative Issues for 2016 for the City of Hutchinson, with the amendment changing the word
“urges” to “strongly opposes”. The motion passed unanimously.

h. Consider City Manager contract for 2016. Paul Brown, City Attorney, spoke.
Discussion ensued.

Motion by Councilmember Soldner, second by Councilmember Dechant, to approve to
the proposed contract for the City Manager for 2016; and authorize the Mayor to sign. The
motion passed unanimously.

9. Report of City Officials
a. Council
s Councilmember Daveline had no comments.

e Councilmember Inskeep said he wanted to follow up on looking at the
traffic control issue by Kuhn Krause. The City Manager said the
Engineering Department has looked at the issue; and a report will be
completed. He said at this time it would not meet any warrant for a stop
sign. Councilmember Inskeep said he had been contacted by a property
owner who had concerns about stormwater in the 400 block of West
Avenue F. Staff will look into this matter. He also asked Jana McCarron
about the rental inspection program. Ms. McCarron said as of Monday
there were 808 properties registered; and that has exceeded the number
of exemptions. The deadline for registration is March 31; and another
invoice will be going out to those that have not paid their fees.

e Counciimember Dechant had no comments.

e Councilmember Soldner said they had a very productive retreat/goal
setting session.
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e Mayor Piros de Carvalho said she hoped everyone had voted for a new
City seal; and asked if this should be put on the next agenda. Adam
Stewart of the Hutchinson News said the Facebook survey had just shy
of 800 votes, with the current seal getting the fewest votes. He said the
results of the survey would be given to the Mayor this week. The Mayor
said they would try to make a decision at the next meeting. Discussion
ensued.

b. City Manager

The City Manager said the State of the City address is scheduled for 7:00
a.m. on Tuesday, January 19, 2016, at the Atrium. He also said the
stormwater utility went into effect; and they may be getting calls about this
matter. Mr. Deardoff said he had received one call about gravel areas; and
under the stormwater utility this is an impervious area just like asphalt. Jeff
Peterson, Senior Civil Engineer, also spoke on the matter. Discussion
ensued.

10.  Executive Session

a. Motion by Councilmember Dechant, second by Councilmember Inskeep, to
recess into executive session for the purpose of discussing personnel matters of non-
elected personnel until 12:00 p.m. at which time no binding action shall be taken. The
motion passed unanimously.

11.  Adjournment

Motion by Councilmember Inskeep, second by Councilmember Daveline, to adjourn. The
motion passed unanimously.
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Law Department
Interoffice Memorandum

TO: John Deardoff, City Manager

FROM: Paul W. Brown, City Attorney )/%{

DATE: January 13, 2016

RE: City’s Consent and Agreement to Assignment of

Development Agreement by RockStep Hutchinson, LLC

BACKGROUND:

The City of Hutchinson entered into a Development Agreement with RockStep Hutchinson, LLC
on March 17, 2015. The Development Agreement provided economic and tax benefits for the
development of the Hutchinson Mall by RockStep Hutchinson, LLC. The March 17, 2015
Development Agreement provided further that these same benefits may be assigned for financing
purposes to secure indebtedness of the developer to finance the project or property owned by the
developer.

RockStep Hutchinson, LLC, has entered into an Assignment of Development Agreement with
First National Bank of Hutchinson, dated January 5, 2016. Both RockStep Hutchinson, LLC and
First National Bank of Hutchinson have requested that the City of Hutchinson approve the
document attached hereto titled, CITY’'S CONSENT AND AGREEMENT, to the Assignment of
Development Agreement also attached hereto and dated January 5, 2016. Although RockStep
Hutchinson, LLC, is not required to obtain prior written approval of the City for this purpose,
approval of the attached City’s Consent and Agreement will facilitate RockStep Hutchinson, LLC’s
ability to obtain financing and close the transaction.

RECOMMENDATION:
Motion to approve the document titled CITY'S CONSENT AND AGREEMENT to the Assignment
of Development Agreement dated January 5, 2016 between RockStep Hutchinson, LLC and First

National Bank of Hutchinson; and authorize the Mayor to sign.

PWB:lso



CITY’S CONSENT AND AGREEMENT

The undersigned, City of Hutchinson, a municipal corporation organized under Kansas law
(the “City”) entered into that certain Development Agreement dated as of March 17, 2015 (the
"Agreement") which is the Agreement referred to in that certain Assignment of Development
Agreement dated as of January 5, 2016 between ROCKSTEP HUTCHINSON, LLC ("Assignor")
and FIRST NATIONAL BANK OF HUTCHINSON ("Assignee") a copy of which has been
received by the undersigned (the "Assignment"). The undersigned certifies that the Agreement is in
full force and effect and that neither the undersigned nor the Assignor is in default thereunder, nor
do circumstances exist which, with notice, or the passage of time, or both, would constitute a default
by either party thereunder.

The undersigned hereby consents to the Assignment and agrees that, upon receipt of notice
from Assignee, or its successors or assigns, that an Event of Default has occurred under the
Assignment, it shall perform all of its obligations, covenants, conditions and agreements under the
Agreement for the benefit of Assignee and/or its successors and assigns, so long as, Assignee
performs the duties and obligations of the Assignor under the Agreement from and after the date of
such notice. The undersigned acknowledges that the Assignment shall not, in the absence of such
notice from Assignee, or its successors or assigns, be deemed to impose any liability or obligation
upon Assignee, Or itS SUCCESSOrs or assigns.

The undersigned agrees that no modifications to the Agreement shall be made without
Assignee's consent, which consent shall not be unreasonably withheld.

For purposes of the Assignment, all notices, demands or documents which are required or
permitted to be given or served upon the parties shall be deemed to have been properly given if
hand delivered or, if mailed by United States registered or certified mail, postage prepaid, return
receipt requested, addressed as follows:

The City:

Mayor

City Hall

125 East Avenue B
Hutchinson, Kansas 67501

With a copy to:

City Attorney

City Hall

125 East Avenue B
Hutchinson, Kansas 67501



Assignee:

First National Bank of Hutchinson
One North Main

P.O. Box 913

Hutchinson, Kansas 67504-0913
Attn: Commercial Loan Department

With a copy to:

Kennedy Berkley Yarnevich & Williamson, Chartered
119 W. Iron Ave.

P.O. Box 2567

Salina, Kansas 67402-2567

Attn: James R. Angell

The undersigned also agrees that in the event of a breach by Assignor of any of the terms
and conditions of the Agreement, the undersigned shall give Assignee written notice of such breach
and the opportunity to remedy or cure such breach within thirty (30) days after the expiration of any
cure period given to Assignor under the Agreement, except that the undersigned agrees that no
default shall be deemed to have occurred if curing such default cannot by its nature be accomplished
in such thirty (30) day period so long as Assignee shall have commenced curing the same within
such thirty (30) day period and thereafter shall diligently and continuously prosecute the same to
completion.

The provisions set forth in this Consent shall be binding upon the undersigned and its
successors and assigns and shall inure to the benefit of Assignee and its respective successors and
assigns.

CITY:

CITY OF HUTCHINSON, KANSAS

By:

Jade Piros de Carvalho, Mayor

ATTEST:

By:

Karen Weltmer, City Clerk



STATE OF KANSAS )

) SS.
COUNTY OF RENO )
BE IT REMEMBERED, that on this day of , 2016, before

me, the undersigned, a notary public in and for said County and State, came Jade Piros de
Carvalho and Karen Weltmer, Mayor and City Clerk, respectively, of the CITY OF
HUTCHINSON, KANSAS, who are personally known to me to be the same persons who
executed, as such officials, the within instrument on behalf of and with authority of said city, and
such persons duly acknowledged the execution of the same to be the free act and deed of said
city.

Notary Public

My commission expires:

ASSIGNEE OF RECORD:

FIRST NATIONAL BANK OF HUTCHINSON
One North Main

P.O. Box 913

Hutchinson, Kansas 67504-0913

Attn: Commercial Loan Department



ASSIGNMENT OF DEVELOPMENT AGREEMENT

THIS ASSIGNMENT OF DEVELOPMENT AGREEMENT ("Assignment"), dated
effective as of January 5, 2016, is made by and between ROCKSTEP HUTCHINSON, LILC, a

Texas limited liability company ("Assignor"), FIRST NATIONAL BANK OF HUTCHINSON,
a national banking association ("Assignee").

WITNESSETH:

WHEREAS, Assignor and the City of Hutchinson, a municipal corporation organized under
Kansas law (the “City”) have entered into a certain Development Agreement dated as of March 17,
2015 (the “Agreement”), whereby Assignor is undertaking the Project in return for certain
reimbursement of Project Costs (as such terms is defined in the Agreement) payable by the City.

WHEREAS, in connection with the Project, Assignor and Assignee have executed that
certain Construction and Term Loan Agreement of even date herewith (as the same may from time
to time be amended, modified, restated, extended or substituted, the "Loan Agreement");

WHEREAS, pursuant to the Loan Agreement, Assignee has agreed to make a Loan to
Assignor (the "Loan") in the maximum principal amount of EIGHT MILLION and NO/100
DOLLARS ($8,000,000.00) upon the terms and conditions contained in the Loan Agreement;

WHEREAS, as evidence of the indebtedness incurred under the Loan Agreement, Assignor
has executed and delivered to Assignee that certain Promissory Note of even date herewith, payable
to Assignee in the principal amount of the Loan (as the same may from time to time be amended,
modified, restated, extended or substituted the "Note"), payment of which is secured by that certain
first mortgage, assignment of leases and rents, security agreement and fixture filing of even date
herewith (as the same may from time to time be amended, modified, restated, extended or
substituted, the "Mortgage") from Assignor covering the "Real Property" (as defined in the
Mortgage), as well as by other security (collectively, the "Property"); and

WHEREAS, the execution and delivery of this Assignment is a condition precedent to the
performance by Assignee of its obligations under the Loan Agreement.

NOW, THEREFORE, in consideration of the making of the Loan by Assignee and to secure
the indebtedness evidenced by the Note and the performance and observance of all obligations,
covenants and conditions in the Note, the Mortgage and other "Loan Documents" (as such term is
defined in the Loan Agreement) and for other good and valuable consideration in hand paid, the
receipt and sufficiency of which is hereby acknowledged, the parties agree as follows:

1. Assignment.  Assignor does hereby GRANT, SELL, CONVEY, ASSIGN,
TRANSFER, SET OVER AND DELIVER UNTO ASSIGNEE all the right, title and interest of
Assignor to the Agreement, TO HAVE AND TO HOLD THE SAME UNTO ASSIGNEE, its
successors and assigns, to secure the payment of all sums, including, without limitation, the
payment of principal and interest now or at any time due Assignee under the Note, the Loan
Agreement or the other Loan Documents and any extensions, modifications, amendments and



renewals thereof, and the performance and discharge of the obligations, covenants, conditions and
agreements of Assignor contained herein and in the Note, the Loan Agreement and the other Loan
Documents and any extensions, modifications, amendments and renewals thereof,

2. Covenants of Assignor. Assignor hereby agrees as follows:

A. Performance. Assignor shall abide by, perform and discharge each and
every material obligation, covenant, condition and agreement of the Agreement to be performed
by Assignor.

B. Events of Default. The occurrence of any of the following shall constitute
an Event of Default hereunder: (i) a material breach by Assignor of any covenant, condition,
agreement, representation or warranty in this Assignment, which continues uncured beyond the
applicable notice and opportunity to cure period set forth in the Loan Agreement; or (ii) the
occurrence of an "Event of Default" as defined in the Loan Agreement or any of the other Loan
Documents.

C. Remedies. Upon the occurrence of any Event of Default hereunder,
Assignee shall have the right (but not the obligation), without notice to or demand on Assignor:
(i) to declare all sums evidenced or secured by the Loan Documents, and hereby, immediately
due and payable, (ii) to exercise any and all rights and remedies provided under the Loan
Documents or hereunder, including, but not limited to acceleration of all sums due under the
Note, as well as such remedies as may be available at law or in equity, and (iii) to correct any
such default in such manner and to such extent as Assignee may deem necessary to protect the
security hereof, including specifically, without limitation, the right (but not the obligation) to
appear in and defend any action or proceeding purporting to affect the security hereof or the
rights or powers of Assignee, and also the right (but not the obligation) to perform and discharge
each and every obligation, covenant, condition and agreement of Assignor under the Agreement,
and, in exercising any such powers, to pay necessary costs and expenses, employ counsel, and
incur and pay reasonable attorneys' fees and expenses. Assignee shall not be obligated to perform
or discharge, nor does it hereby undertake to perform or discharge, any obligation, duty or
liability under the Agreement, or by reason of this Assignment.

D. Enforcement of Agreement. At any time after the occurrence of an Event
of Default, Assignee may, at its option, without notice to Assignor, and without regard to the
adequacy of security for the indebtedness hereby secured, either in person or by agent, with or
without bringing any action or proceeding, or by a receiver to be appointed by a court at any time
hereafter, enforce for its own benefit the Agreement. The exercise of any rights under this
Assignment shall not be deemed to cure or waive any default under any of the Loan Documents,
or waive, modify or affect any notice of default under any of the Loan Documents, or invalidate
any act done pursuant to such notice.

E. Performance of the Agreement. Following an Event of Default, the City,
upon written notice from Assignee of the occurrence of an Event of Default, shall be and is
hereby authorized by Assignor to perform the Agreement for the benefit of Assignee in
accordance with the terms and conditions thereof without any obligation to determine whether or
not such an Event of Default has in fact occurred.




F. No Liability: Indemnification of Assignee. In the exercise of the powers
herein granted to Assignee, no liability shall be asserted or enforced by Assignor against
Assignee, all such liability being hereby expressly waived and released by Assignor. Assignor
hereby agrees to indemnify and hold Assignee free and harmless from and against any and all
liability, expense, cost, loss or damage which Assignee may incur by reason of any act or
omission of Assignor under the Agreement, except to the extent caused by the gross negligence
or willful misconduct of Assignee. Should Assignee incur any liability, expense, cost, loss or
damage (i) under the Agreement for which it is to be indemnified by Assignor as aforesaid, or
(i) by reason of the exercise of Assignee's rights hereunder(including, but not limited to, the
exercise of the rights granted to Assignee under paragraph 2.C hereof), the amount thereof,
including costs, expenses, attorneys' fees and expenses, shall be secured hereby and by the
Mortgage and all other Loan Documents (whether or not such amount, when aggregated with
other sums secured by the Mortgage, exceeds the face amount of the Note) and shall be due and

payable immediately upon demand by Assignee, and bear interest at the rate of interest set forth
in the Note.

G. Assignment by Assignee. This Assignment shall be assignable by
Assignee to any successor, participant or assignee of Assignee under the Loan Agreement and all
representations, warranties, covenants, powers and rights herein contained shall be binding upon,
and shall inure to the benefit of, Assignor and Assignee and their respective legal representatives,
successors and assigns.

3. Representations, Warranties and Covenants of Assignor.  Assignor hereby
represents, warrants and covenants to Assignee that:

A. Assignor has not previously assigned, sold, pledged, transferred,
mortgaged, hypothecated or otherwise encumbered the Agreement or its right, title and interest
therein.

B. Assignor shall not assign, sell, pledge, transfer, mortgage, hypothecate or
otherwise encumber its interests in the Agreement.

C. To Assignor's current, actual knowledge, Assignor has not performed any
act which would prevent Assignee from operating under or enforcing any of the terms and
conditions hereof or which would limit Assignee in such operation or enforcement.

D. To Assignor's current, actual knowledge, Assignor is not in default under
the Agreement, and, to the best of Assignor's knowledge, no other party to the Agreement is in
default thereunder.

E. Except as set forth in the Loan Agreement, no material amendments to the
Agreement shall be made without the prior written consent of Assignee.

F. Assignor shall use reasonable efforts to require the City to execute and
deliver to Assignee consent to this Assignment, such consent to be identical to the form of
Consent and Agreement attached hereto as Exhibit A.



4. Notice. Any notice, demand, request or other communication which any party
hereto may be required or may desire to give hereunder shall be in writing and shall be deemed to
have been properly given if given in accordance with the terms set forth in the Loan Agreement.

5. Incorporation of Loan Agreement; Conflict. Any provision in the Loan
Agreement that pertains to this Assignment shall be deemed to be incorporated herein as if such
provision were fully set forth in this Assignment. In the event of any conflict between the terms
of this Assignment and the terms of the Loan Agreement, the terms of the Loan Agreement shall
prevail. A provision in this Assignment shall not be deemed to be inconsistent with the Loan

Agreement by reason of fact that no provision in the Loan Agreement covers such provision in
this Assignment.

6. Collateral Assignment. This Assignment is made for collateral purposes only and
the duties and obligations of Assignor under this Assignment shall terminate when all sums due
Assignee under the Loan Documents are paid in full and all obligations, covenants, conditions
and agreements of Assignor contained in the LLoan Documents are performed and discharged.

7. Choice of Law; No Marshaling. This Assignment shall be governed by the
internal laws (as opposed to the conflict of laws provisions) of the State of Kansas. To the
greatest extent permitted by law, Assignor hereby waives any and all rights to require marshaling
of assets by Assignee.

8. No Third Party Rights. It is expressly intended, understood and agreed that this
Assignment and the other Loan Documents are made and entered into for the sole protection and
benefits of Assignor and Assignee, and their respective successors and assigns; that no other
person or persons shall have any right at any time to action hereon or rights to the proceeds of
the Loan evidenced and secured by the Loan Documents; that such Loan proceeds do not
constitute a trust fund for the benefit of any third party; that no third party shall under any
circumstances be entitled to any equitable lien on any such undisbursed Loan proceeds at any
time; and Assignee shall have a lien upon and right to direct application of any such undisbursed
Loan proceeds as provided in the Loan Documents.

9. Relationship of Parties. The relationship between Assignee and Assignor is solely
that of a lender and borrower, and nothing contained herein or in any of the Loan Documents
shall in any manner be construed as making the parties hereto partners, joint venturers or any
other relationship other than lender and borrower.

10, Security Agreement. This Assignment shall constitute a security agreement
within the meaning of the Uniform Commercial Code of the State of Kansas and Assignor
hereby grants to Assignee a security interest in the Agreement, subject to the provisions hereof.

11.  No Modification. No provision hereof shall be modified or limited by course or
usage or trade except by a written agreement expressly referring hereto and to the provision so
modified or limited and signed by Assignor and Assignee.

12, Waiver. The acceptance by Assignee of this Assignment with all of the rights,
powers, privileges and authority created hereby shall not, prior to entry upon and taking
possession of the Improvements, or the Agreement by Assignee, be deemed or construed to



constitute either Assignee a "mortgagee in possession" nor thereafter or at any time or in any
event obligate Assignee to appear in or defend any action or proceeding relating to the
Agreement or to take any action hereunder or to expend any money or incur any expenses or
perform or discharge any obligation, duty or liability under the Agreement, nor shall Assignee be
liable in any way for any injury or damage to any person or property sustained by any person or
persons, firm or corporation in or about the Improvements (except for Assignee's gross
negligence or willful misconduct), and Assignee shall be indemnified and held free and harmless
from and against any and all liability, expense, cost, loss and damage therefrom.

13, Severability. In case any one or more of the provisions contained in this
Assignment shall for any reason be held to be invalid, illegal or unenforceable in any respect,
such invalidity, illegality or unenforceability shall not affect any other provision hereof, and this
Assignment shall be construed as if such invalid, illegal or unenforceable provision had never
been contained herein.

14, Capitalized Terms. All capitalized terms used herein shall have the same
meanings as set forth in the Loan Agreement, unless otherwise defined herein.

15. Counterparts. This Assignment may be executed in any number of counterparts,
each of which shall be deemed to be original, and all of which taken together shall constitute one
and the same Assignment.

[Signature Pages Immediately Follow]



IN WITNESS WHEREOF, this Assignment has been duly executed as of the day and
year first above written.

ASSIGNOR:

ROCKSTEP HUTCHINSON, LLC, a Texas limited
liability company

By ROCKSTEP MANAGEMENT - MIDWEST
MALLS, LLC, a Texas lim/itmi-l-i@.bility company
By: 7
/ﬁlﬂrew . Weiner, Manager
STATE OF TEXAS )
) SS.

COUNTY OF HARRIS )

BE IT REMEMBERED, that on this 4" day of January, 2016, before me, the
undersigned, a notary public in and for said County and State, personally appeared Andrew I.
Weiner, who proved to me on the basis of satisfactory evidence to be the person whose name is
subscribed to the within instrument and acknowledged to me that he executed the same in his
authorized capacity as the Manager of ROCKSTEP MANAGEMENT — MIDWEST MALLS,
LLC, Manager of ROCKSTEP HUTCHINSON, LLC and that by his signature on the
instrument the entity upon behalf of which the person acted, executed the instrument.

Ve, PATTI ZELLERS :
i MyNotary D #5415552 B
S Expires December 12, 2016

Notary Public

My Commission expires: | %) - ] D l L



ASSIGNEE:

FIRST NATIONAL BANK OF HUTCHINSON, a
national banking association

s PR B

By: -
Troy Hutfon, Executive Vice President

STATE OF KANSAS )
) SS.
COUNTY OF RENO )

BE IT REMEMBERED, that on this 4t day of January, 2016, before me, the
undersigned, a notary public in and for said County and State, came Troy Hutton, Executive Vice
President of FIRST NATIONAL BANK OF HUTCHINSON, a national banking association,
who is personally known to me to be the same person who executed, as Executive Vice
President, the within instrument on behalf of and with authority of said bank, and such person
duly acknowledged the execution of the same to be the free act and deed of said bank.

Lol L Cy

Notary Public Lianda S Cox

My commission expires: 5-3%- 2019

Exhibit A: City Consent



v o CITY COUNCIL AGENDA REPORT
Y
H UTC H l N SON | COINCTE CORRTINT, ATINM

AN IVILE PN Januvary 137, ‘016
DATE: January 6, 2015 AGENDA ITEM Sce,
FOR ACTION -
SUBMITTED BY: Jana McCarron g@\J INFORMATION ONLY v
Director of Planning ahd Development

7

SUBJECT: Case #15-ADM-16
2015 Planning & Development Department Annual Report

CITY COUNCIL ACTION REQUIRED:
None.

BACKGROUND:
Please find the 2075 Planning & Development Department Annual Report attached (Exhibit 1). Goals for 2016
include:

Adopt amended Historic Preservation regulations

Implement the Rental Registration & Inspection Program

Complete implementation of CitizenServe software

Begin the 2016-2026 Comprehensive Plan process

Implement the Rural Housing Incentive District program

Complete Avenue A CDBG grant

Seek Historic Preservation Foundation grant for architectural consulting services

FISCAL IMPACTS:
None.

EXHIBITS:
1 — Department of Planning & Development 2015 Annual Report










Contents

Executive SUMMANY........coccviimvinnnsressinisr s ssan s seeesneas 2
Department OVerview.........ccceeiiiiiicvceeeemiiniinecsssvmeeseesinesssnans 4
Housing & Neighborhoods............cccccciinnmmreninnninsscennieesnees 6
Avenue ACDBRG............comiinnnnnnnnins e 6
Bravos.......cccovmminimmininiiisrnnsr s s 6
Brush Up Hutch Paint Program..........ccccovvcvnveceniccnnnnenen, 6
Land BankK........cccviininennnnnnsininsssnnisssnsssnnennssnns 7
Rural Housing Incentive Districts...........ccceecvsnnniinsienrennns 7
SPriNG Clean Up.....ccvceerceirrireeenincenceenrrsersnnesseseesssnnenne 7
Moderate Income Housing Grant...........ccccceveveeirerciceennns 7
Rental Registration & Inspection Program....................... 8
Healthy Neighborhoods Initiative..........ccc.ccccvermnrrinennanen, 8
NeighborWorks America Grants..........cccccvveverrisnercecnnnne 9
Planning&Development..........cccvvcererrnvrnninnnneecrvnreeseens 10
2015 Zoning Amendments..........ccoccerevccerrrrereneercnceenanne 10
Subdivision Regulation Adoption..........ccccevecrvricmrcieranans 10
2015 Planning Cases..........ccceereiricuerssnneresaensssrrrssneesenes 10
2016 Preservation Plan...............cccconveeniiincniseniceensnenans 12

Department of Planning & Development 2015 Annual Report | 3






























COUNCIL COMMUNICATION

FOR MEETING OF 1-19-/n
AGENDA ITEM =a
FOR ACTION v
INFORMATION ONLY

City OF

HUTCHINSON

CITY MANAGERS OFFICE MEMORAN DUM
To: John Deardoff, City Manager ¢

From: Meryl Dye, Assistant City Manager N\

cc Jim Seitnater; Mark Rassette

Date: January 11, 2016

Re: Purchase Agreement for People’s Choice Sculpture — Precious Cargo

BACKGROUND:

On February 7, 2012, the City Council authorized the allocation of up to $15,000 of designated downtown public
art funds for the purchase of People’s Choice Award winning sculptures from the SculptureWalk exhibits. Public
balloting for this year’s exhibit ended on December 31, 2015, and the winner is “Precious Cargo” by Scy Caroselli
of Thornton, Colorado.

A purchase agreement between the City and the Artist has been prepared which sets out specific obligations by
the parties, the compensation amount, artist’s representations and warranties, intellectual property rights, and
other contractual provisions covering breach and notice requirements. The Artist has furnished to the City a
certificate of authenticity, maintenance and care instructions, an Artist’s Statement about the sculpture for
public educational purposes, and her professional resume.

FISCAL IMPACT

“Precious Cargo” has a retail price of $10,500. However, all artists entering the SculptureWalk signed
agreements providing that a 20% commission would be retained on pieces sold. Therefore, the discounted price
for “Precious Cargo” is $8,400. Funds will come from CIP streetscape account designated for downtown public
art which has a current balance of $43,775.17.

RECOMMENDATION:

City staff recommends approval of the attached purchase agreement for the sculpture named “Precious Cargo.”

ACTION REQUIRED:

Motion to approve the Sculpture Purchase Agreement for “Precious Cargo” by Scy Caroselli.



CONTRACT NO.

THIS AGREEMENT is made and entered into this day of , 2016, by and between the
City of Hutchinson, Kansas {the “CITY”) and Scy Caroselli of Thornton, Colorado (the “ARTIST").

C.

RECITALS

The City has implemented the People’s Choice Award in conjunction with SculptureWalk Downtown
Hutchinson.

The City desires to acquire the People’s Choice Award-winning sculpture for permanent display in the
Hutchinson downtown area; and

The Artist and the City wish to undertake the obligations expressed herein:

NOW THEREFORE, in consideration of the above stated premises and subject to the conditions hereinafter set
forth the parties agree as follows:

L OBLIGATIONS OF ARTIST

A.

Artist shall provide for purchase the bronze sculpture entitled “Precious Cargo” currently on display in the
SculptureWalk Downtown Hutchinson exhibit (the “Artwork”).

B. Artist shall furnish a certificate of authenticity to the City including number and edition information for the
Artwork being purchased.

C. Artist shall furnish installation, care and maintenance instructions of the Artwork to the City.

D. Artist shalt furnish an artist resume, statement and/or philosophical statement and/or design notes regarding
the Artwork for public education purposes.

E. Artist shall provide requested documentation in a professional manner and in compliance with all terms and
conditions of this Agreement.

. OBLIGATIONS OF CITY

A. City shalt perform all obligations in compliance with terms and conditions of this Agreement.

B. City shall assign SculptureWalk team (City staff and Arts Council and Downtown Hutchinson representatives)
to determine best and most appropriate public location for the Artwork and is responsible for identifying the
artists, media, and title of the Artwork using appropriate labeling.

C. City has the right to reproduce images of the Artwork for non-commercial promotional or educational
purposes as outlined in Section V.

D. City shall take responsibility for installation of the Artwork in a location they deem appropriate.

E. If the Artwork is damaged at any time and by any means, City will consult Artist before any restoration and
must give Artist first opportunity to restore it, if practicable.

ul. COMPENSATION

City shall pay the Artist a fixed fee of Eight Thousand Four Hundred Dollars ($8,400), which shail constitute full and
complete compensation for the Artwork and all of the requested materials furnished by the Artist under this Agreement.

V. TERM OF AGREEMENT

This Agreement shall be effective on the date first stated above and those provisions intended to remain in force
beyond the City’s purchase of the Artwork from the Artist shall remain in full force and effect for so long as is necessary to
fulfill the intent and objectives of the parties.
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V.

Vi

Vil

Vil

Artwork.

ARTIST REPRESENTATIONS AND WARRANTIES

Warranty of Title
A. Artist represents and warrants that:

1.
2.

The Artwork is solely the result of the artistic effort of the Artist as set forth in the Artist Statement.
Except as otherwise disclosed in writing to the City, the Artwork is original and does not infringe upon any
copyright or the rights of any person.

Artist has no knowledge of this specific Artwork having been accepted for sale elsewhere.

Artist has full power to enter into and perform this Agreement and to make the grant of rights contained
in this Agreement.

Title to the Artwork shall pass to the City at such time as full payment is received by the Artist pursuant to
Section 11l hereof.

INTELLECTUAL PROPERTY RIGHTS

A. Copyright Ownership

1.

Artist retains all rights under the Copyright Act of 1976, as the sole author of the Artwork for the duration
of the copyright. (Life of the author, plus 70 years.)

B. Reproduction Rights

1. Artist grants to the City and its assigns an irrevocable license to make two-dimensional reproductions of
the Artwork for non-commercial purposes including, but not limited to reproductions used in brochures,
media publicity, and exhibition catalogs or other similar publications provided that these rights are
exercised in a tasteful and professional manner.

2. Ali reproductions by City shall contain credit to the Artist.

3. If City wishes to make reproductions of the Artwork for commercial purposes, including but not limited to
t-shirts, postcards and posters, the Parties shall execute a separate agreement to address the terms of
royalty the Artist shall receive.

4. ity is not responsible for protecting the intellectual property of the Artist.

5. Artist is not responsible for third party infringement of City’s license.

C. General

1. City agrees that it will not alter, modify, or change the Artwork without first obtaining written permission
from the Artist.

2. Artist will be notified by City regarding deaccession of Artwork.

BREACH

A. Both parties covenant to perform their duties pursuant to this Agreement. in the event either party shall fail
to perform their required duties, the following provisions apply.

1. Either party may declare breach of the agreement by sending written notification declaring the specific
breach to the party in breach;
2. The party in breach shail have ten (10) days in which to cure the alleged breach, or otherwise reach a
mutually agreeable amendment to the agreement which shalt be reduced to writing.
3. Should the party in breach fail to cure the breach, or if a mutual agreement to amend the agreement
cannot be reached, either party may pursue legal action in the District Court of Reno County, Kansas.
PERMANENT RECORD

City shall maintain on permanent file a record of this Agreement and of the location and disposition of the
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IX. NOTICES

Written notices and correspondence under this Agreement shall be delivered personally or through mail to the
addresses stated below:

For City: City Manager’s Office

P O Box 1567

Hutchinson, KS 67504-1567
For Artist: Scy Caroselii

13086 Steele Drive
Thornton, CO 80241

X. AMENDMENTS

No alteration, change or modification of the terms of this Agreement shall be valid unless made in writing and
signed by both Parties hereto.

Xl ENTIRE AGREEMENT

This Agreement contains the entire understanding between the parties and supersedes all other agreements
whether written or oral.

IN WITNESS WHEREOF, the parties herein have caused this agreement to be executed the day and year first above
written.

CITY OF HUTCHINSON, KANSAS

Jade Piros De Carvalho, Mayor

ATTEST:

Karen Weltmer, City Clerk

Scy Caroselli
APPROVED AS TO FORM:

Paul W, Brown, City Attorney

Dated:
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HUTCHINSON

REGIONAL AIRPORT

INTER-OFFICE COMMUNICATION

COUNCIL COMMUNICATION
DATE: January 13, 2016 FOR MEETING OF /-1Q -1l
AGENDA ITEM =e,
TO: John Deardoff, City Manager FOR ACTION
INFORMATION ONLY
CC: Justin Combs, Parks & Facilities Director
FROM: Pieter Miller, Airport Manager X&‘

SUBJECT: B&L Management Lease

Background: In 2011, Brian Teichman agreed to a facility lease for suite 124 in the main terminal
building at the Hutchinson airport. His business, B&L Management was a representative for
AFLAC Supplemental insurance. Since that time Brian has grown his business to offer brokerage
for many types of insurance and has changed the name to Advanced Health Insurance Solutions.
Brain has once again agreed to our proposed square foot rate.

Recommendation: Staff recommends a motion to approve the contract between the City of
Hutchinson and Advanced Health Insurance Solutions.



HUTCHINSON REGIONAL AIRPORT
FACILITY LEASE AGREEMENT

THIS AGREEMENT, made and entered into this day of 2016,
by and between the CITY OF HUTCHINSON, KANSAS, a Regional corporation, hereinafter referred to as
“CITY” or “LESSOR"; and the _Advanced Health Insurance Solutions , organized and existing

under and by virtue of the laws of the State of Kansas, hereinafter referred to as “LESSEE" or “TENANT".

WITNESSETH:

WHEREAS, LESSOR is the owner of certain buildings, including the Terminal Building at
Hutchinson Regional Airport located in Reno County, Kansas, (hereinafter referred to as the "AIRPORT")
which airport and buildings are owned and operated by LESSOR; and

WHEREAS, LESSOR has determined that the privilege and right to operate certain
concessions in said Terminal Building shall be granted to a concessionaire; and

WHEREAS, the parties acknowledge that Advanced Health Insurance Solutions is leasing
the identified space in its present condition, which may or may not meet current CITY building codes, and
will not be required to improve the property to meet CITY code requirements until and unless it makes any
improvements, remodels or renovations, at which time, the subject property will meet all CITY building
codes; and,

NOW, THEREFORE, in consideration of the premises and in. further consideration of the charges,
fees, rentals, covenants and agreements contained herein, the parties hereto agree as follows.

ARTICLEIl. PREMISES

1.01 LESSOR does hereby lease to LESSEE certain space within the Terminal Building as shown on
Exhibits "A". attached hereto and made a part hereof, and such other space as may from time to
time be mutually agreed upon between LESSOR and LESSEE for the conduct, operation and
maintenance of business office flight and other activities described by this Agreement (hereinafter
referred to as the "OFFICE SPACE" or “PREMISES”). Each Exhibit attached and made a part hereof
shall by name generally control the type of activities to be conducted within LESSEE's exclusive
leasehold.

1.02 Common Space. LESSEE shall have unrestricted access to the common areas defined as the lobby
and restroom facilities as they now exist or as they may in the future exist.

1.03 LESSEE shall have the right of access, ingress and egress to and from such space by employees,
suppliers, service personnel, business visitors, licensees, guests, patrons and invitees subject to
reasonable rules and regulations as may from time to time be imposed by LESSOR.

1.04 It is understood by the parties that the premises leased are merely a part of the total Terminal
Building and are leased solely for the purpose of supporting the operations of the LESSOR. Each
Exhibit sets forth the general layout of the portion of the Terminal Building to be leased to the
LESSEE, but shall not be deemed to be a warranty, representation or agreement on the part of the
LESSOR that the Terminal Building or any portion thereof will be or will continue to be exactly as
indicated on said diagram. The LESSOR reserves to itself the right to use, change or modify the
exterior walls, roof and ceiling, and install, maintain, use, repair and replace pipes, ducts, conduits
and wires leading through the leased premises in such place and manner which will not materially
interfere with the LESSEE's use of the premises. The LESSOR further reserves the right to cause
the relocation of any portion or all of LESSEE's premises to a reasonably comparable location at



the expense of the LESSOR in the event that the LESSOR, in LESSOR's sole discretion, determines
that the needs of the LESSOR require such relocation.

ARTICLE il. TERM OF LEASE

2.01

2.02

2.03

2.04

Initial Lease Term. The Initial Term of this Lease shall be for a period of one (1) year commencing
on date of signed lease agreement ("Commencement Date") and terminating on exactly one (1)
years from signed lease agreement (as the same may be extended pursuant to Section 2.02 below,
the “Term”).

Renewal Lease Terms. This Lease and Agreement may be automatically renewed for three (3)
additional one (1) year terms, subject, however, to earlier termination provisions contained in this
Agreement. No such automatic renewal shall occur in the event of either of the following:

A. Notice. LESSEE notifies LESSOR in writing at least ninety (90) days prior to the expiration
of the current term of this Agreement of their intent not to renew.

B. Sale or Closure. LESSEE sells its interests in, or discontinues operations as a BUSINESS
OFFICE, or sells its interests in buildings or improvements constructed as a part of this
agreement.

C. Restriction on Assignment and Sublease, Change in Ownership of LESSEE Entity.
LESSEE shall have no right to assign its rights under this Lease without the written consent
of LESSOR and LESSOR may withhold the consent for any reason. If LESSEE is other than
a natural person, prior to the commencement of this Lease, LESSEE shall submit to LESSOR
a copy of its governing documents, including the names and addresses of its present principal
owners and the percentage of such entity owned by each owner. During the term of this Lease,
if one or more of such principal owners shall no longer be a principal owner of such entity,
then this Lease shall terminate at the option of LESSOR, unless written approval of such
change in ownership is granted by LESSOR. “Principal Owner” is defined as anyone who
owns at least thirty percent (30%) of LESSEE's entity. In the event of a proposed sale, the
proposed buyer may request the LESSOR to consider an extension of the Term of this Lease.

Default. An event of default as defined by this agreement occurs.

E. Bankruptcy. If LESSEE is adjudicated bankrupt, or if LESSEE makes a general assignment
for the benefit of its creditors, or if a receiver is appointed for LESSEE's business operated on
the PREMISES, then in any of these events, to the extent permitted by law, LESSOR may
declare this Lease terminated, but shall not be required to do so. In any case, to the extent
permitted by law, neither the Lease nor any interest in the PREMISES shall pass to any trustee
or receiver in bankruptcy or to any other receiver or assignee for the benefit of creditors.

F. Both parties to this Agreement agree to cancellation.

o

New Tenant Rates. LESSEE shall only be eligible to be considered for new tenant rates one time
during the TERM of this and any future lease agreements.

Holdover. LESSEE shall not acquire any right or interest in the PREMISES by remaining in
possession after termination of this Lease. Any holding over after the term of this Lease, with the
consent of LESSOR, shall be considered to be a tenancy from month to month, at the same monthly
rental as required to be paid by LESSEE for the period immediately prior to the expiration of the
term of this Lease and shall be otherwise on the terms and conditions specified in this Agreement.

ARTICLE lll. COMPENSATIONS

3.01

3.02

Facility Rent. Base rent ("Rent") is due in advance on the first day of each month during the term
of this Lease and all renewals thereto in the amounts set forth in Exhibit "C" attached hereto and
incorporated herein by reference. The cash rent shall be made without reduction, offset, or without
the necessity of any notice being given by LESSOR to LESSEE. Rent payments shall be delivered
to CITY at Hutchinson Regional Airport, 1100 North Airport Road, Hutchinson, KS 67502, or at such
other place as CITY may hereafter from time to time, by notice, designate on or before the 1st day
of each month.

Calculation of Square Footage. LESSOR and LESSEE agree that the OFFICE SPACE shall have



3.03

3.04

3.05

3.06

3.07

access to two common areas (Lobby and Restrooms) without compensation to the LESSOR for the
term of this agreement. This shall not be construed as a permanent exemption from being assessed
a fair rent for these spaces as future rents are negotiated.

Additional Rent. LESSEE shall pay, as additional rent, all Impositions (as defined in Article IV), and
all other payments of whatever nature that LESSEE has agreed to pay or assume under the terms
and provisions of this Lease, including expense such as upgrades to the FACILITY requested by the
LESSEE and all reasonable expenses (including attorneys' fees) incurred by CITY in connection with
the enforcement of the terms and provisions of this Lease. The parties hereto agree that this Lease
is intended to be a net lease, with all payments for taxes, utilities, repairs, maintenance and insurance
to be at the sole cost and expense of LESSEE. All such amounts payable under this Section are
referred to as "Additional Rent".

Past Due Amounts. In the event LESSEE fails to pay any installment of rent or other sum due
hereunder when due, LESSEE shall pay to CITY on demand a late charge in an amount equal to five
percent (5%) of such installment; and the failure to pay such late charge within ten (10) days after
demand therefore shall be a default hereunder. The provision for such late charge shall be in addition
to all of CITY's other rights and remedies hereunder or at law and shall not be construed as liquidated
damages or as limiting CITY's remedies.

Security for Payment. If LESSEE becomes delinquent, LESSOR may require LESSEE to provide
security for the rentals and charges due hereunder, LESSEE shall comply with any one of the
following three options within fourteen (14) days following the receipt of the written notice by the
LESSOR, for an amount equal to three (3) month’s rentals, fees and charges:

A. Post with the City a surety bond, to be maintained throughout the term hereof. Such bond
shall be issued by a sound indemnity company and shall be in a form and content satisfactory
to City.

B. Deliver to City an irrevocable letter of credit drawn in favor of City. Said irrevocable letter of
credit shall be kept in force throughout the term of this Agreement and shall contain terms and
conditions satisfactory to City.

C. Prepay estimated total fees due.

No Abatement. No abatement, diminution or reduction of the annual rental, or of any additional
rent or other charges required to be paid by LESSEE pursuant to the terms of this lease, shall be
claimed by, or allowed to, LESSEE for any inconvenience, interruption, cessation or loss of business
or otherwise caused, directly or indirectly, by any present or future laws, order or regulations,
whether federal, state, county or Regional, or by any other cause or causes beyond the control of
CITY; provided that if as a result of such law, order or regulation LESSEE is prohibited from
operating its business or otherwise materially limited in the operation of its business, then LESSEE
shall have the right to terminate this Lease upon thirty (30) days prior written notice to CITY.

Future Legisiative Action. It is understood and agreed that CITY may through future legislation
impose fees and licensing requirements on motor vehicle rental agencies, and that nothing herein
shall be construed as exempting LESSEE from such fees and licensing requirements.

ARTICLE IV. IMPOSITIONS

4.01

4.02

Impositions. LESSEE shall pay all taxes, assessments, and other governmental charges and
impositions whatsoever, foreseen or unforeseen, which if not paid when due, would encumber
CITY's title to the FACILITY (all of the foregoing taxes, assessments, and charges are referred to
as "Impositions”).

Taxes and Assessments. LESSEE shall, during the term of this Lease, pay before delinquency
all taxes and assessments, general, and special, if any, which may be lawfully taxed, charged,
levied, assessed or imposed upon or against the PREMISES, or any part thereof, or any
improvements thereon, or upon LESSEE's interest in the PREMISES under this Lease, or on
account of the leasing by CITY to LESSEE of all or any part thereof, including any new lawful taxes
and assessments not of the kind enumerated above to the extent that the same are lawfully made,
levied or assessed in lieu of or in addition to taxes or assessments now customarily levied against



4.03

4.04

4.05

real or personal property.

Utilities. LESSOR agrees to provide, at its expense, to or for the Premises, adequate heat,
electricity, water, air conditioning, replacement light tubes, trash removal service, and sewage
disposal service, in such quantities and at such times as is necessary to LESSEE's comfortable and
reasonable use of the Premises, from 8 a.m. to 5 p.m., Monday through Friday.

Receipted Statements. LESSEE shall deliver to CITY a copy of the payment receipt for any
imposition within thirty (30) days after the last day that payment can be made without penalty or
interest of any such Imposition.

Contest of Impositions. LESSEE shall have the right to contest the validity or amount of any
Imposition by appropriate proceedings instituted at least ten (10) days before the Imposition
becomes delinquent if, and provided, LESSEE

A. before instituting any such contest, gives CITY written notice of its intention to do so;

B. diligently prosecutes any such contest;

C. at all times effectively stays or prevents any official or judicial sale of the FACILITY, or any
part thereof or interest therein, under execution or otherwise, and

D. promptly pays any final judgment enforcing the Imposition and thereafter promptly procures
record release or satisfaction thereof.

ARTICLE V. USE AND GENERAL RIGHTS OF LESSEE

5.01
5.02

5.03

5.04

5.05

5.06

Hours of Operation.

Smoking. LESSEE agrees, pursuant to Article V, Chapter 8, City Code, City Ordinance #2004-08,
to prohibit the smoking of tobacco products in all areas identified in Exhibit A and B by customers
and employees.

Inconvenience During Construction. LESSEE recognizes that from time to time during the term
of this Lease, it will be necessary for CITY to initiate and carry forward extensive programs of
construction, reconstruction, expansion, relocation, maintenance and repair in order that the
Hutchinson Regional Airport and its facilities may be suitable for the volume and character of air
traffic and flight activity which will require accommodation. Such construction, reconstruction,
expansion, relocation, maintenance and repair may inconvenience or temporarily interrupt
LESSEE's operation at the Hutchinson Regional Airport. LESSEE agrees that no liability shall attach
to CITY, its officers, agents, employees, contractors, subcontractors and representatives by reason
of such inconvenience or interruption and in further consideration of the premises, LESSEE waives
any right to claim damages or other consideration.

High_Class Operation. LESSEE hereby represents, warrants, covenants and agrees that the
business to be conducted by LESSEE at the PREMISES will be "first class” and reputable in every
respect and that the methods to be employed by LESSEE in the business as well as all other
elements of its activities will be performed in a professional manner. LESSEE hereby further
covenants and agrees that throughout the term of this lease the appearance of the premises and
deportment of all personnel employed therein as well as the appearance, number, location, nature
and subject matter of all displays and exhibits placed or installed in the premises, and any lettering,
announcements, together with any lighting or other features pertinent thereto, shall at all times meet
with CITY's reasonable approval and, if at any time any of the same be disapproved, LESSEE
agrees to eliminate the grounds for such disapproval in such a manner and within such time as may
be specified by CITY in a written notice given by it to LESSEE.

Signs and Advertising. LESSEE agrees that no signs or advertising material shall be erected on
the leased premises unless the design and layout of such signs and advertising material, together
with the materials and method of construction of such signs and advertising material, shall have
been approved in writing by LESSOR.

Compliance. LESSEE shall have the right to use and occupy the PREMISES for the purpose
stated above; provided, however, that LESSEE, its successors, assigns and sublessees shall
comply with all CITY ordinances, rules and regulations pertaining to zoning, subdivisions,



5.07

5.08

5.09

5.10

development and all other matters, including the provisions of the Hutchinson Regional Airport
Minimum Standards for Aeronautical Activity, and any amendments thereto, which exhibit is
attached hereto and made a part hereof as if fully set out herein (“Minimum Standards”). It shall be
the responsibility of LESSEE to secure and pay for all permits, fees, and licenses as required. If
LESSEE subleases any or all of the PREMISES, LESSEE shall be responsible for its sublessees’
compliance with the requirements in this paragraph.

Master Documents. This lease is subject and subordinate to the following:

A. The Hutchinson Regional Airport Minimum Standards for Aeronautical Activity as the same
may from time to time be amended or modified; and,

B. The Hutchinson Regional Codes and Ordinances as the same may from time to time be
amended or modified, and to all of the terms and conditions thereof.

C. The lease shall be subordinate to the provisions of any existing or future agreement between
LESSOR and the United States of America relative to the operation or maintenance of the
AIRPORT, the execution of which has been or may be required as a condition precedent to
the expenditure of federal funds for the development of the AIRPORT

Lease Subject to FAA Regulations. Anything to the contrary in this Lease notwithstanding,
LESSEE's use and occupancy of the FACILITY shall at all times be subject to the regulations and
rules promulgated from time to time by the Federal Aviation Administration ("FAA") as the same may
be applicable to LESSEE's use of the FACILITY.

Peaceful Possession. CITY warrants that it has good right to make this lease. CITY shall
defend LESSEE's peaceable hold and enjoyment of the PREMISES during the term of this Lease
and any term of renewal without any interruption by CITY or any other person rightfully claiming the
PREMISES except as provided herein.

Assignment. LESSEE shall not assign this Agreement or any part thereof in any manner
whatsoever or assign any of the privileges recited herein without the prior written consent of City,
provided, however, in the event of such assignment, LESSEE shall remain liable to CITY for the
remainder of the term of the Agreement to pay to CITY any portion of the compensations provided
for herein upon failure of the assignee to pay the same when due. Said assignee shall not assign
said Agreement except with the prior written approval of the City and LESSEE herein, and any
assignment by LESSEE shall contain a clause to this effect.

ARTICLE VI. ALTERATIONS OR IMPROVEMENTS

6.01

Equipment & General Improvements. LESSEE shall have the right to erect, install or construct
all equipment, fixtures or improvements deemed by LESSEE to be necessary or proper in the
operation of the OFFICE SPACE facilities, and other concessions covered by this Agreement, and
for the performance of any and all of its operations, rights and privileges under this Agreement;
provided that plans and specifications for such improvements or installations first shall be approved

by LESSOR in writing.
A. Prior to construction of any improvements, LESSEE must comply with all CITY ordinances,
statutes of the United States and State of Kansas, FAA rules and regulations, and EPA rules

and regulations.

B. LESSEE shall submit all plans for all proposed development and improvements to the CITY
Airport Manager, or his designee, and to all other appropriate CITY Officials.

C. CITY shall not unreasonably withhold its consent, so long as the alteration or improvements
do not change the elevations or footprint of the FACILITY and so long as the improvements
meet all other conditions and criteria set forth in this Lease. CITY may condition its consent
on LESSEE furnishing a bond, under terms and conditions that are satisfactory to CITY,
protecting against mechanic’s lien claims.

D. All additions, changes, and alterations made by LESSEE shall:

1. be made in a workmanlike manner and in strict compliance with all laws and ordinances
applicable thereto;

2.  be completed in accordance with detailed plans and specifications which have been
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6.02

6.03

6.04

6.05

submitted to and approved by CITY in accordance with the provisions attached hereto;
3.  when commenced, be prosecuted to completion with due diligence;

4.  when completed, shall be paid for promptly by LESSEE and shall not give rise to any
mechanic's liens, and,

5.  when completed, shall be deemed a part of the Facility.

E. Before LESSEE installs any outdoor lighting, lighting plans shall be approved by CITY and the
FAA and shall be constructed so as not to cause a giare to pilots using the Airport.

F.  Within ninety (90) days following completion of the initial construction and any subsequent
additions, alterations or improvements, LESSEE shall present to CITY a complete set of
"as-built" drawings including, but not limited to, architectural renderings, specifications,
structural, mechanical, plumbing, and electrical plans.

G. Upon termination of this lease for any cause whatsoever, all buildings and improvements
constructed by LESSEE on the PREMISES and all fixtures appurtenant to such buildings and
improvements shall be and become the property of CITY.

H. The approval to any single improvement or alteration project shall not constitute CITY’s
approval of any subsequent project.

Performance and Payment Bonds. In the event LESSEE shall be required to furnish
Performance and Payment Bonds to any lending facility in connection with the construction and
completion of any improvements on the PREMISES, such Bond shall include CITY as an additional '
insured. Any sums derived from said Performance and Payment Bonds shall be used for the
completion of construction and the payment of laborers and material suppliers.

Improvement Maintenance. LESSEE shall, throughout the Original and any Renewal Terms of
this Lease, at its own cost, and without any expense to CITY, keep and maintain the PREMISES
and improvements of every kind which may be now or hereafter constructed, in good, sanitary and
neat order. LESSEE, at all times and at its own expense, shall take good care of and maintain
furniture, furnishings, fixtures and equipment constituting a part thereof, including the operating
facilities and other facilities and equipment installed by LESSEE, and,

A. LESSEE shall not commit or suffer waste, impairment or deterioration of the PREMISES or
the Improvements thereon or any part thereof, reasonable wear and tear excepted.

B. CITY,inits sole discretion, shall be the sole judge of the quality of maintenance; and LESSEE,
upon written notice by CITY to LESSEE, and shall be required to perform whatever
maintenance CITY deems necessary.

C. In the event LESSEE shall fail to commence necessary repairs for which it is responsible
including any repairs to the improvements or fails to diligently pursue the completion of such
repairs, CITY, in addition to all other remedies available under this Lease (and without waiving
any other remedies), shall have the right to enter upon the PREMISES and perform the
necessary maintenance, the cost of which shall become due and payable as additional rent
ten (10) calendar days after notice of such to Lessee.

Remodel or Expansion of Premises. It is understood and agreed that any expansion or remodeling
of the premises shall be undertaken at the sole expense of LESSEE, which includes the alteration
or addition of utility services and heating and air conditioning within the leased premises. LESSOR
shall provide the necessary access to utility services and heating and air conditioning to the exterior
of the premises as required.

Damage to and Destruction of Premises.

A. If the leased premises shall be partially damaged by fire or other casualty, but not rendered
untenantable, the same shall be repaired with due diligence by LESSOR at its own cost and
expense; if the damage shall be so extensive as to render the premises untenantable but
capable of being repaired, the same shall be repaired with due diligence by LESSOR at its
own cost and expense and the rent payable hereunder shall be proportionately paid up to the
time of such damage and shall thenceforth cease until such time as the premises shali be put
in order.

B. Inthe event the leased premises shall be completely destroyed by fire or other casualty or so
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damaged that it will remain untenantable for more than thirty (30) days, or in case it does so
remain untenantable for more than thirty (30) days, at the option of LESSOR:

1. the leased premises shall be repaired or reconstructed with due diligence by LESSOR
at its own cost and expense and the rent payable hereunder shall be proportionately
paid up to the time of such damage or destruction and shall thenceforth cease until
such time as the premises shall be put in good order; or

2.  within sixty (60) days after the time of such damage or destruction and before the
premises shall be put in order, the LESSEE may give LESSOR written notice of its
election to cancel this agreement in its entirety, and LESSEE shall be liable for rent
only up to the time of such damage or destruction.

In the event that only a portion of the leased premises are rendered untenantable so that
LESSEE is able to continue all or some of its activities from the remaining portion of the leased
premises, the rent shall remain payable, but the Base Rent may be renegotiated upon request
of the LESSEE in proportion to the reduction of LESSEE's income due to such untenantability.
In the event that such portion of the leased premises will or does remain untenantable for
more than thirty (30) days, at the option of the LESSOR (1) the leased premises shall be
repaired or reconstructed with due diligence by LESSOR at its own cost and expense, or (2)
within sixty (60) days after the time of such damage or destruction and before the premises
shall be put in order, the LESSEE may give LESSOR written notice of the deletion of such
untenantable premises from this Agreement.

It is understood and agreed that nothing in this article concerning rental abatements or
cancellation by LESSEE shall apply in the case of damages to or the destruction of the leased
premises which is caused by the negligent acts of LESSEE, its agents, employees or invitees,
and further that LESSEE shall, at its own expense, repair all such damages resulting from
such acts; except that LESSEE shall not be responsible to LESSOR for damages to property
or equipment fully covered by insurance.

ARTICLE VII. FAA PROVISIONS

7.01 LESSOR and LESSEE further agree that the requirements of the Federal Aviation Administration
set out below are approved by both parties, and if applicable, LESSEE agrees to comply with all
FAA requirements with respect to its operations, the use of the Airport and this lease.

A

The LESSEE, for itself and its representatives, successors in interest and assigns, as a part
of the consideration hereof, does hereby covenant and agree as a covenant running with the
land that in the event facilities are constructed, maintained or otherwise operated on the said
property described in this Agreement for a purpose for which a Department of Transportation
program or activity is extended or for another purpose involving the provision of similar
services or benefits, the LESSEE shall maintain and operate such facilities and services in
compliance with all other requirements imposed pursuant to 49 CFR Part 21,
Nondiscrimination in Federally Assisted Programs of the Department of Transportation, and
as said Regulations may be amended.

The LESSEE, for itself and its representatives, successors in interest and assigns, as a part
of the consideration hereof, does hereby covenant and agree as a covenant running with the
land that:
1. no person on the grounds of race, color, or national origin shall be excluded from
participation in, denied the benefits of, or be otherwise subjected to discrimination in
the use of said facilities,

2. that in the construction of any improvements on, over, or under such land and the
furnishing of services thereon, no person on the grounds of race, color, or national
origin shall be excluded from participation in, denied the benefits of, or otherwise be
subjected to discrimination,

3. that the LESSEE shall use the premises in compliance with all other requirements
imposed by or pursuant to 49 CFR Part 21, Nondiscrimination in Federally Assisted
Programs of the Department of Transportation, and as said Regulations may be



amended.

C. The LESSEE assures that it will undertake an affirmative action program as required by 14
CFR Part 152, Subpart E, to insure that no person shall on the grounds of race, creed, color,
national origin, or sex be excluded from participating in any employment activities covered in
14 CFR Part 152, Subpart E.

1. The LESSEE assures that it will require that its covered suborganizations provide
assurances to the LESSEE that they similarly will undertake affirmative action
programs, and that they will require assurances from their suborganizations, as
required by 14 CFR Part 152, Subpart E, to the same effect.

D. It is understood and agreed that nothing herein contained shall be construed to grant or
authorize the granting of an exclusive right within the meaning of Section 308 of the Federal
Aviation Act of 1958.

E. LESSEE agrees to furnish service on a fair, equal and not unjustly discriminatory basis to all
users thereof, and to charge fair, reasonable and not unjustly discriminatory prices for each
unit or service; PROVIDED, that LESSEE may make reasonable and nondiscriminatory
discounts, rebates or other similar types of price reductions to volume purchasers.

F. LESSOR reserves the right (but shall not be obligated to LESSEE) to maintain and keep in
repair the landing area of the airport and all publicly-owned facilities of the airport, together
with the right to direct and control all activities of LESSEE in this regard.

G. LESSOR reserves the right further to develop or improve the landing area and all publicly-
owned air navigation facilities of the airport as it sees fit, regardless of the desires or views of
LESSEE, and without interference or hindrance.

H. LESSOR reserves the right to take any action it considers necessary to protect the aerial
approaches of the airport against obstruction, together with the right to prevent LESSEE from
erecting, or permitting to be erected, any building or other structure on the airport which, in
the opinion of LESSOR, would limit the usefulness of the airport or constitute a hazard to
aircraft.

. During time of war or national emergency LESSOR shall have the right to enter into an
agreement with the United States Government for military or naval use of part or all of the
landing area, the publicly-owned air navigation facilities ‘and/or other areas or facilities of the
airport. If any such agreement is executed, the provisions of this instrument, insofar as they
are inconsistent with the provisions of the agreement with the Government, shall be
suspended.

J.  ltis understood and agreed that the rights granted by this agreement will not be exercised in
such a way as to interfere with or adversely affect the use, operation, maintenance or
development of the airport.

K. There is hereby reserved to LESSOR, its successors and assigns, for the use and benefit of
the public, a free and unrestricted right of flight for the passage of aircraft in the air space
above the surface of the premises herein conveyed, together with the right to cause in said
airspace such noise as may be inherent in the operation of aircraft now known or hereafter
used for navigation of or flight in the air, using said airspace or landing at, taking off from or
operating on or about the airport.

1.  This lease shali become subordinate to provisions of any existing or future agreement
between the LESSOR and the United States of America or any agency thereof relative
to the operation, development or maintenance of the airport, the execution of which
has been or may be required as a condition precedent to the expenditure of federal
funds for the development of the airport. LESSOR will use its best efforts to protect
from adverse impact by any such agreement the rights and privileges granted to
LESSEE in this Agreement.

7.02 Modifications for Granting FAA Funds. In the event that the Federal Aviation Administration
requires modifications or changes to this Agreement as a condition precedent to granting of funds
for the improvement of the Airport, LESSEE agrees to consent to such reasonable amendments,
modifications, revisions, supplements or deletions of any of the terms, conditions or requirements
of this Agreement as may be reasonably required to enable the LESSOR to obtain said Federal
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Aviation Administration funds, provided that in the event such changes materially affect the rights of
LESSEE hereunder, the LESSEE will have the right to cancel this Agreement.

ARTICLE Vill. RULES AND REGULATIONS

8.01

8.02

8.03

8.04

LESSEE, its agents and employees, shall be subject to any and all applicable rules, regulations,
orders and restrictions which are now in force or which may hereafter be adopted by the City of
Hutchinson, Kansas, in respect to the operation of the Airport; and shall also be subject to any and
all applicable laws, statutes, rules, regulations or orders of any governmental authority, federal or
state, lawfully exercising authority over the AIRPORT or LESSEE's operations conducted
hereunder.

LESSEE shall, at its own cost and expense, comply with all Federal, state or local laws, ordinances,
rules or regulations now or hereafter in force which may be applicable to the operation of its business
at the AIRPORT; and shall obtain and pay for all licenses and permits necessary for the operation
thereof, and shall pay all fees and charges assessed under state, local or Federal statutes or
ordinances, insofar as they are applicable thereto.

LESSOR shall not be liable to LESSEE for any diminution or deprivation of its rights hereunder on
account of the exercise of any such authority as in this section provided, nor shall LESSEE be
entitled to terminate this agreement by reason thereof unless the exercise of such authority shall
substantially interfere with LESSEE's exercise of the rights hereunder.

LESSEE shall not use or allow the premises to be used for any immoral or illegal purposes.

ARTICLE IX. INSURANCE

9.01

9.02

9.03

9.04

9.05

Liability Insurance. The LESSEE shall, at all times during the Original and any Renewal Terms
of this Lease, and at LESSEE's sole expense, maintain public liability insurance during the term
hereof which protects the CITY, its officers, agents and employees, as additional insured, with terms
and companies as approved by LESSOR, which approval shall not be unreasonably withheld, in an
aggregate amount of not less than $1,000,000 per occurrence. In addition, the LESSEE shall
maintain a policy of comprehensive automobile liability insurance in a combined single limit of not
less than $500,000, and a Worker's Compensation and Employer's liability policy for limits of not
less than the statutory requirement for Worker's Compensation, and $500,000 Employer's Liability.
LESSEE agrees that in the event of future changes in law and upon notice by the LESSOR, the
minimum levels of insurance required by this paragraph may be increased within the bounds of
commercial reasonableness to the amount that may be required to provide coverage of the events
in this paragraph.

A. The LESSEE agrees, prior to the commencement of this lease term, to provide LESSOR with
certificates evidencing that such insurance is in full force and effect, and stating the terms
thereof. Such policy or certificate shall contain a clause providing ten (10) days' prior notice to
the LESSOR before any material change or cancellation is effective.

Subrogation Insurance. LESSOR hereby waives any and all rights of recovery of against
LESSEE for or arising out of damage or destruction of the building, or the PREMISES, or any other
property of LESSOR, from causes then included under any of its property insurance policies,
whether or not such damage or destruction shall have been caused by the negligence of LESSEE,
its agents, servants or employees or otherwise, but only to the extent that its insurance policies then
in force permit such waiver.

LESSEE shall not be responsible to LESSOR for structural defects or damages to property or
equipment covered by insurance.

LESSEE hereby waives any and all rights of recovery against LESSOR for or arising out of damage
to or destruction of any property of LESSEE from causes then included under any of its property
insurance policies, whether or not caused by the negligence of LESSOR, its agents, servants or
employees or otherwise, but only to the extent that its insurance policies then in force permit such
waiver.

Adjustment of Coverage. In the event that either party shall at any time deem the limits of the
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personal injury or property damage public liability insurance then carried to be either excessive or
insufficient, the parties shall endeavor to agree on the proper and reasonable limits for such
insurance then to be carried and such insurance shall thereafter be carried with the limits thus
agreed on until further change pursuant to the provisions of this paragraph but, if the parties shall
be unable to agree thereon, the proper and reasonable limits for such insurance then to be carried
shall be determined by an impartial third person selected by the parties, on application by either
party made after thirty (30) days written notice to the other party of the time and place of such
application, and the decision of such impartial third person as to the proper and reasonable limits
for such insurance then to be carried shall be binding on the parties and such insurance shall be
carried with the limits as thus determined until such limits shall again be changed pursuant to the
provision of this section. The expenses of such determination shall be borne equally by the parties.

ARTICLE X. CANCELLATION OR TERMINATION OF LEASE

10.01 Cancellation by LESSOR. The LESSOR, in addition to any other rights to which it may be entitled
by law or equity, may cancel this lease as set forth herein.

A. In the event that LESSEE shall file a voluntary petition in bankruptcy or that proceedings in
bankruptcy shall be instituted against it and LESSEE is thereafter adjudicated bankrupt
pursuant to such proceedings; or that the court shall take jurisdiction of LESSEE and its assets
pursuant to proceedings brought under the provisions of any Federal reorganization act; or
that a receiver of LESSEE's assets shall be appointed; or that LESSEE shall be divested of
its estate herein by other operation of law; or that LESSEE shall fail to perform, keep and
observe any of the terms, covenants or conditions herein contained on the part of LESSEE to
be performed, kept or observed, LESSOR may give LESSEE written notice to correct such
condition or cure such default, and if any such condition or default shall continue for sixty (60)
days after receipt of such notice by LESSEE, LESSOR may terminate this lease and the term
hereof shall cease and expire at the end of such sixty (60) days in the same manner and to
the same effect as if it were the expiration of the original term. Provided, however, that if such
default cannot be cured within such period and LESSEE has in good faith commenced and is
prosecuting the cure thereof, LESSEE shall have a reasonable extension of such period in
order to cure the default.

B. Acceptance of rental by LESSOR for any period or periods after a default of any of the terms,
covenants and conditions herein contained to be performed, kept and observed by LESSEE
shall not be deemed a waiver of any other right on the part of LESSOR to cancef this lease
for failure by LESSEE so to perform, keep and observe any of the terms, covenants or
conditions hereof to be performed, kept and observed. No waiver of default by LESSOR of
any of the terms, covenants or conditions hereof to be performed, kept and observed by
LESSEE, shall be construed to be or act as a waiver of any subsequent default of any of the
terms, covenants or conditions herein contained to be performed, kept and observed by
LESSEE.

C. ltis further understood and agreed that this lease is entered into pursuant to the provisions of
Section 3-116, Kansas Statutes annotated, and all other laws of the State of Kansas that may
apply, and is subject to any and all federal laws, rules, and regulations now or hereinafter
enacted by the Federal Government, or any federal agency pertaining to the AIRPORT and
its operations. If during a time during the TERM of this lease or any extension thereof:

1. It is determined that such tenancy of the LESSEE is not in compliance with the
provision of the aforesaid state statute or federal law, rule or regulation to the AIRPORT
or the operations thereof;

2. It is determined that LESSOR for any reason does not have the power and authority
to enter into this lease; or
3. It is determined that any part of this lease is in violation of any state or federal law,

rules, or regulations;

Then in such event this agreement shall thereupon terminate and cease to be in force and the
LESSOR shall be under no liability whatsoever to LESSEE for damages or otherwise be



reason of use or lack thereof of the PREMISES.

10.02 Cancellation by LESSEE. The LESSEE, in addition to any other rights of cancellation herein given
to LESSEE, or any other rights to which the LESSEE may be entitled by law or otherwise, may
cancel this lease by giving LESSOR sixty (60) days' advance written notice in the event of defauit
by LESSOR under this lease continuing for more than sixty (60) days after the LESSOR's receipt of
written notice of such default from the LESSEE, upon or after the happening of any one of the
following events:

A. Issuance by any court of competent jurisdiction of a permanent injunction in any way
preventing or restraining the use of the airport or any major part thereof for airport purposes
and the remaining in full force of such permanent injunction for a period of at least ninety (90)
days.

B. Inability of the LESSEE to use, for a period in excess of sixty (60) days, the airport or any part
of the facility because of any law, order, rule, regulation or other action or nonaction of the
Federal Aviation Administration, or any other governmental authority, or because of fire,
earthquake, other casualties or acts of God or the public enemy.

C. Default by the LESSOR in the performance of any covenant or agreement herein required to
be performed by the LESSOR and failure of the LESSOR to remedy such default for a period
of sixty (60) days after receipt from the LESSEE of a written notice to remedy the same;
provided, however, no notice of cancellation as above provided shall be of any force or effect
if the LESSOR shall have remedied the default prior to receipt of the LESSEE's notice of
canceliation.

D. Assumption by the United States Government or any other authorized agency thereof of the
operation, control or use of the airport and the facility herein described, or of any substantial
part or parts thereof in such a manner as to substantially restrict the LESSEE for a period of
ninety (90) days from operating on and within the facility.

E. Inthe event of total destruction of the building or the PREMISES.

F. When the LESSEE's customers or potential customers shall have been prevented from using
the Airport by military or any other source or activity beyond the LESSOR's or the LESSEE's
control.

10.03 No waiver of default by the LESSEE of any of the terms, covenants and conditions hereof to be
performed, kept and observed by LESSOR, shall be construed to be or act as a waiver by the
LESSEE of any subsequent default of any of the terms, covenants and conditions herein contained
to be performed, kept and observed by LESSOR.

10.04 Upon cancellation of this lease by the LESSEE, upon or after the happening of any of the events
enumerated in this Article, it shall be relieved of any and all obligations under this lease, excepting
those which had accrued prior to such cancellation.

10.05 Surrender of Possession. At the termination of this Agreement, by expiration or otherwise, or of
any renewal or extension thereof, LESSEE shall yield and deliver to LESSOR the leased premises
promptly and in as good condition as reasonable use will permit, and LESSEE have the right at any
time during the lease term, or any renewal or extension thereof, and within a reasonable time after
the termination thereof, to remove its machinery, equipment and fixtures from the leased premises,
subject to any lien which LESSOR may have to secure any unpaid rents or charges under this lease.
After the removal of any such machinery, equipment and fixtures, LESSEE shall leave the leased
premises in as good condition as received from LESSOR insofar as reasonable use, wear and tear
will permit, or damage or destruction from any cause excepted; provided, however, that LESSOR
shall have the right to purchase any such fixtures or equipment at LESSEE's financial book value.

ARTICLE Xi. GENERAL PROVISIONS

11.01 Right of Inspection. CITY shall have the right, subject to the restrictions set forth in this section,
at all reasonable times during the Original Term of this Lease and any Renewal thereof after
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11.02

11.03

11.04

11.056

11.06

11.07

11.08

11.09

reasonable notice to LESSEE to enter upon the PREMISES for the following purposes:
A. Toinspect the PREMISES and all buildings and improvements thereon;
B. To effect compliance with any law, order or regulation of any lawful authority;

C. To make or supervise major repairs, alterations or additions; (This sub-paragraph shall not be
interpreted to impose any duty upon CITY to make or supervise any such major repairs, alter-
ations or additions);

D. To exhibit the PREMISES to prospective tenants, purchasers or other persons after receipt
from LESSEE of LESSEE's intent not to renew this Lease; or at any time during the six month
period prior to the date of expiration of the last renewal term of this Lease; and

E. After receipt of LESSEE's notice not to renew this Lease, CITY may place upon the
PREMISES signs indicating that it is available for rent in such form as shall be deemed suitable
by CITY, which signs LESSEE shall permit to remain thereon without molestation. No
authorized entry by CITY shall constitute an eviction of LESSEE or a deprivation of LESSEE's
rights, alter the obligation of LESSEE, or create any right in LESSEE adverse to CITY'S
interests hereunder. Notwithstanding anything to the contrary herein, LESSEE has informed
CITY that LESSEE is bound to its customers, which include national defense contractors and
governmental entities, to keep certain aspects of its operations strictly confidential.
Accordingly, CITY’s inspection rights under this Section and any other provisions of this Lease
may only be exercised (i) upon prior advance written notice to LESSEE, and (ii) with an
authorized representative of LESSEE present for such inspection.

Redelivery of Premises. LESSEE shall pay the rent and all other sums required to be paid by
LESSEE hereunder in the amounts, at the times, and in the manner herein provided, and shall keep
and perform all the terms and conditions hereof on its part to be kept and performed, and, at the
expiration or sooner termination of this Lease, peaceably and quietly quit and surrender to CITY the
premises in good order and condition subject to reasonable wear and tear and the other provisions
of this Lease. In the event of the non-performance by LESSEE of any of the covenants of LESSEE
undertaken herein after expiration of all cure periods, this Lease may be terminated as herein
provided.

Remedies Cumulative. All remedies hereinbefore and hereafter conferred on CITY shall be
deemed cumulative and no one exclusive of the other, or of any other remedy conferred by law.

Parties Bound. The covenants and conditions herein contained shall, subject to the provisions
as to assignment, transfer, and subletting, apply to and bind the heirs, successors, executors,
administrators, and assigns of all of the parties hereto; and all of the parties hereto shall be jointly
and severally liable hereunder.

"LESSEE" AND "CITY". As used in this Lease the term "LESSEE" means LESSEE and the
successors and assigns of LESSEE; and the term "CITY" means CITY and the successors and
assigns of CITY.

Waiving. Failure of CITY to insist on performance of any of the terms of this Lease shall not be
construed as a waiver of such terms and the same shali remain in full force and effect for the Lease
Term and any renewal thereof.

Acts of God. Except as otherwise provided herein, neither CITY nor LESSEE shall be liable for
delays or defaults in the performance of this Lease due to Acts of God or the public enemy, riots,
strikes, floods, fires, explosions, accidents, governmental action of any kind or any other causes of
a similar character beyond the control and without the fault or negligence of either party.

Whole Contract. This document contains the entire agreement between the parties and cannot
be amended orally, but only by an instrument in writing signed by both parties.

Notice. Any notice, invoice or communication provided herein, shall be in writing and considered
completed and received twenty-four (24) hours after said notice, invoice or communication is
deposited in the United States mail by certified mail, return receipt requested, addressed to
LESSEE, at 1100 Airport Rd, Ste 114, Hutchinson, KS 67502 and to City of Hutchinson, c/o Airport
Manager, Hutchinson Regional Airport, 1100 North Airport Road, Hutchinson, KS 67502, with a
copy to City of Hutchinson, c/o City Attorney, P.O. Box 1567, Hutchinson, KS 67504-1567. Inthe
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11.10

11.11

11.12

11.13

1114

11.15

11.16

11.17

alternative, notice may be personally delivered to the Chief Executive Officer of LESSEE or the
Airport Manager of CITY respectively.

Indemnification Against All Claims. LESSEE shall indemnify and protect, defend and hold
LESSOR and its officers, agents and employees harmless from and against any and all liabilities,
losses, suits, claims, judgments, fines, demands and costs (including all reasonable costs for
investigation and defense attorneys fees, court costs and expert fees) of any nature whatsoever
arising out of or incident to this Agreement and/or the use or occupancy of RESTAURANT or the
acts or omissions of LESSEE's officers, agents, employees, contractors, subcontractors, licensees
or invitees, except to the extent it may be caused by the negligence of LESSOR, its officers, agents,
employees, contractors or subcontractors. LESSEE's indemnification obligations shall include but
not be limited to payment of all CITY'S reasonable attorney fees, consultant fees, and expert fees
involved in defending such claims, damages, suits and causes of action. LESSOR shall give to
LESSEE reasonable notice of any such claims or actions. LESSEE shall also use counsel
reasonably acceptable to LESSOR in carrying out its obligations hereunder. However, LESSEE
shall not indemnify and hold harmless CITY from any claims or damages arising out of the wiliful
conduct or omission of CITY or its agents. The provisions of this section shall survive the expiration
or early termination of this Agreement.

Time of Essence. Time is expressly declared to be of the essence of this lease, and of each and
every covenant, term, condition and provision hereof.

Kansas Law Governs. This lease and the terms and conditions herein contained to shall at al!
times be governed, interpreted and construed under and in accordance with the laws of the State of
Kansas.

Severability. If any term, covenant or condition of this Lease or the application thereof to any
person or circumstances shall, to any extent, be invalid or unenforceable, the remainder of this
Lease, or the application of such term, covenant or condition to persons or circumstances other than
those as to which it is held invalid or unenforceable, shall not be affected thereby and each term,
covenant or condition of this Lease shali be valid and be enforced to the fullest extent permitted by
law.

Withholding Required Approvals. Whenever the approval of CITY or LESSEE is required herein,
no such approval shall be unreasonably requested or withheld.

No Partnership. Nothing contained in this Lease shall be deemed to create the relationship of
principal and agent or of partnership or joint venture or any relationship between CITY and LESSEE
other than the relationship of LESSOR and LESSEE.

Compliance with Laws. The design of any facility (building or restroom facility) shall comply with
the "Americans with Disabilities Act of 1990 Accessibility Guidelines,” unless variances are received.
It shall be the responsibility of LESSEE to warrant that all goods, services and/or work procured
and/or performed under this lease shall conform to and/or be performed in compliance with all
applicable federal, state and local statutes, ordinances and codes including but not limited to the
Americans with Disabilities Act of 1990, local building, plumbing, mechanical and electrical codes.
LESSEE shall have the right to contest by appropriate legal proceedings in the name of LESSEE or
CITY, or both, without cost or expense to CITY, the validity or application of any law, ordinance, rule
or requirement referred to above and CITY agrees to cooperate with LESSEE and will execute and
deliver any appropriate papers which may be necessary and proper to permit LESSEE to contest
the validity or application of any such law, ordinance, order, rule or requirement. Failure to comply
in any manner with applicable statute, ordinances or codes shall result in said LESSEE replacing
the goods, services and/or work performed in order to effect compliance or in liquidated damages
in the amount required to effect compliance with said statutes, ordinances, and codes together with
any costs associated with collection of said damages. Additionally, CITY may, at its option cancel
this contract in the event LESSEE fails to comply with all applicable provisions of the law, after notice
of default is given and such default persists after expiration of all cure periods in accordance with
Article Xlll. These remedies shall be in addition to any other remedies available in law or in equity.

Memorandum of Lease. LESSEE shall be entitled to record a memorandum or short form of this
Lease in the Reno County Recorder's office, at LESSEE’s cost, and CITY shall execute and
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11.18

11.19

11.20

acknowledge same within ten (10) days after LESSEE's request therefore.

Good Faith. In the event that LESSEE fails 1o operate its business under this Lease after a
reasonable time at a benefit to both parties, fails to operate all portions of its business in good faith
and with its best efforts, or fails to provide satisfactory services at reasonable and competitive prices
to the public, the CITY may exercise its privilege of terminating this Lease in accordance with Article
X.

Invalid Provisions. It is further expressly understood and agreed by and between the parties
hereto that in the event any covenant, condition or provision herein contained is held to be invalid
by any court of competent jurisdiction, the invalidity of any such covenant, condition or provision
shall in no way affect any other covenant, condition or provision herein contained; provided,
however, that the invalidity of any such covenant, condition or provision does not materially prejudice
either the LESSOR or the LESSEE in their respective rights and obligations contained in the valid
covenants, conditions or provisions in this agreement.

Headings. The article and paragraph headings are inserted only as a matter of convenience and
for reference, and in no way define limit or describe the scope or intent of any provision of this
agreement.

IN WITNESS WHEREOF, the parties hereto have executed the above and foregoing agreement in
Reno County, Kansas, on this day of , 2016.

CITY OF HUTCHINSON, KANSAS

Jade Piros de Carvalho, Mayor

ATTEST:

Karen Weltmer, City Clerk

APPROVED AS TO FORM:

Paul W Brown, City Attorney

Advanced Health Insurance Solutions

L= —

Brian Teichmann, President
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EXHIBIT B
SCHEDULE OF RENT AND CHARGES

Rents, fees, and charges shall be as follows for the term of this lease:

C.1

C.2
C3

C4

Calculation of Base Rent for Office.

A

B.

C.

The base rent for the Office to be paid by LESSEE to LESSOR is calculated using $9.34
annually per square foot.

As identified on Exhibit A, it is agreed that there are 815 square feet within the Office
(Suite 114 A&B).

Accordingly, the rent during the primary term of this Lease is $7.610.44 _ annually, which
shall be paid in monthly payments of $634.20 per month, payable in advance, on the
first day of each month until paid in full.

Rent Modification.

Renewal Options for Office Space. Upon agreement of both the CITY and the LESSEE this

agreement may be renewed for up to three (3) successive one (1) year extensions.

A

At the commencement of the first one (1) extension or renewal of this agreement, the base rental
amount shall increase by one point five (1.5) percent over the base rental rate for the previous
TERM. The following one (1) year extensions rental amount shall increase one point five (1.5)
percent over the base rental rate for the previous term.

Renewal Option Schedule:

1%t 1-year option: $7,724.60/yr $643.72/mo
24 1-year option: $7,840.47/yr $653.37/mo
3" 1-year option: $7,958.08/yr $663.17/mo

Additional Rent.



D.1

EXHIBIT C
OBLIGATION OF LESSEE

OPERATIONS.
A. Responsibilities Related to Operations.

1.

LESSEE shall provide, at its own cost and attendants and employees (hereinafter collectively
called employees) necessary for the efficient and satisfactory operation and maintenance of
the concessions and reasonably necessary to carry out the provisions of this Agreement and
render prompt and courteous service to the patrons of the Airport, the public and other users
of the services.

Maintenance and repair of LESSEE’s equipment will be at the LESSEE’s sole expense.

Furthermore, LESSEE hold LESSOR harmless for any malfunction or breakage of LESSEE's

equipment.

a. Nothing in this paragraph shall prohibit LESSEE from offering employee price discounts
to individuals who are working at the Airport and who are employed by any organization
having a place of business at the Airport.

LESSEE shall prohibit and restrain its agents, servants and employees from loud and
persistent announcement of its wares on or about the leased premises.
LESSEE shall furnish and maintain on the premises sufficient portable fire extinguishing units

as may be required for the interior of all spaces and storage areas in accordance with
applicable safety codes, risk management best practices, or as designated by LESSOR.

D.2 REPAIR AND MAINTENANCE OF PREMISES.

LESSEE has inspected and accepts the PREMISES in its present condition and acknowledges
that the PREMISES, including any fixtures, improvements, and additions to be leasable and in
good condition.

D.3

1.

LESSEE shall maintain the PREMISES at all times in a safe, neat and attractive condition, and
shall not permit the accumulation of any trash, paper, or debris on the PREMISES. LESSEE
shall repair all damages to the PREMISES caused by its employees, patrons, or its operation
thereon.

LESSEE, at their sole expense, shall be responsible for and perform all maintenance, including
but not limited to:

moows

Janitorial services, providing cleaning services and janitorial supplies within the office .
LESSEE shall maintain and re-lamp all lights in office.

Cleaning and replacement of floor covering in office.

Maintenance of the wall coverings, including painting, on the interior walls of office.
LESSEE shall advise City and obtain City’s consent in writing before making changes
involving structural changes to building or premises, modifications or additions to plumbing,
electrical or other utilities. To prevent the voiding of any roof warranties and to allow the
City to maintain accurate records, any penetration of a roof or wall shall be considered a
structural change.

LESSEE is responsible for maintaining electric loads within the designed capacity of the
system. Prior to any change desired by LESSEE in the electrical loading which could
impact any such capacity, written consent shall be obtained from the Airport Manager. Any
costs associated with upgrading these services shall be the responsibility of the LESSEE.

Pest Management and Control. LESSEE shall be responsible and provide for a complete and

comprehensive pest control program. LESSEE shall contract with a qualified and licensed pest
control company and schedule sufficient pest control to minimize and alleviate outbreaks of mice,
rats, cockroaches, ants, and other similar pests. If LESSEE refuses or neglects to commence or
complete pest control program promptly and adequately, CITY may complete said work and LESSEE
shall pay the cost hereof to CITY upon demand.



D4

D.5

D.6

Trash & Refuse Disposal. LESSEE shall pick up, and provide for, a complete and proper
arrangement for the adequate sanitary handling and disposal, away from the Airport, of all trash,
garbage, and other refuse caused as a result of the operation of its business. LESSEE shall provide
and use suitable covered receptacles for all such garbage, trash, and other refuse. Piling of boxes,
cartons, barrels, pallets, debris, or similar items in an unattractive or unsafe manner, on or about the
PREMISES, shall not be permitted.

TENANT Improvements. Any requests for improving, updating or upgrading the premises,
including but not limited to all aiterations, additions, improvements, and repairs made thereto (but
including all trade fixtures, decorations, hoods, furniture, equipment, signs shall be approved in
advance by the CITY. LESSEE shall be responsible solely for the costs of any such tenant
improvements.

Airport Security Requirements. LESSEE shall comply with ali applicable regulations relating to
Airport security and shall control the LESSEE's premises so as to prevent or deter unauthorized
persons from obtaining access to the air operations area of the Airport.



EA

E.2

E.3

E.4

E.5

E.6

E.7

E.8

E.9
E.10

E.11

E.12

E.13

E.14

EXHIBIT E
OBLIGATION OF LESSOR

Access to Utility Services. LESSOR shall provide skilled electrical tradesmen to maintain and/or
troubleshoot existing outlets for public utility services including light, electric power, gas, sewage and
telephone adequate to meet load requirements for the Restaurant.

Water and HVAC Systems. LESSOR shall provide and furnish adequate water, heat and air
conditioning systems in the leased premises within the Terminal Building, as shown on Exhibits "A".

Exhaust System. LESSOR shall provide an exhaust which meets all code requirements but the
LESSEE shall be responsible for routine maintenance of such systems.

Grounds Maintenance. LESSOR shall repair and maintain in good condition the grounds of the
Airport Terminal Building.

Fire Sprinklers. LESSOR will provide required sprinkler mains and service; fixtures throughout the
premises, if required by a governmental entity.

Code Compliance. LESSOR will be responsible for keeping the building infrastructure in
compliance with all fire, safety, and building codes.

Hazardous Materials Removal. LESSOR remove, at LESSOR's expense, any asbestos in the
Terminal Building which shall be required to be removed at any time by a governmental entity in
connection with LESSEE's' construction, remodeling, refurbishment, maintenance or operations
hereunder.

Maintenance Access. LESSOR, its agents or employees, shall coordinate and have the right to
enter upon said premises at any and all reasonable times to inspect the condition of the same.

Snow Removal. LESSOR shall perform all snow removal activities around the Airport Terminal.

Dumpster Enclosures. LESSOR shall provide adequate dumpster enclosures and access to the
same in accordance with City codes.

Maintenance of Common Areas. The City shall provide all maintenance and custodial services for
the common areas in and around the Airport Terminal.

Parking Lot Maintenance. LESSOR shall perform all maintenance and related repairs to the
parking lot and connecting sidewalks.

Structural Maintenance. Notwithstanding anything to the contrary contained herein, LESSOR shall
maintain and repair the roof and other structural elements of the Terminal Building, and any air
handling units, utility and sewer line services to the premises.

Pest Control. CITY will provide pest control services for all areas of the Airport Terminal except
those defined in the Lease Agreement.
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COUNCIL COMMUNICATION
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IOR ACTION v
TO: John Deardoff INFORMATION ONLY

City Manager

FROM: Brian J. Clennan, P.E.
Director of Public Works

SUBJECT: Westar Easement Request
Westar has requested an easement to remove overhead power lines and install underground power lines
across two City owned levees and the Arkansas River (see attached map). They have offered to

compensate the City $5,000.00 for the easements.

The Public Works and Law Departments have reviewed and approved the request. We recommend that
the Council authorize the Mayor to sign the easements and other related documents.
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SE/4 S14-T23S-R6W
City of Hutchinson, Kansas

GRANT OF RIGHT OF WAY

For and in consideration of the sum of One Dollar ($1.00) and other valuable
consideration, the receipt of which is hereby acknowledged, City of Hutchinson, Kansas, a
municipal corporation, hereinafter referred to as Grantor, does hereby grant, convey and
warrant unto WESTAR ENERGY, INC., a Kansas corporation (Grantee), its successors,
assigns, and lessees, the right and easement to erect, install, alter, reconstruct, operate, and
maintain under varying conditions of operation, renew, replace, relocate, and remove electric and
communication transmission and distribution lines, the wood and steel poles and towers,
anchors, guys, crossarms, insulators, conductors, underground conduit, ducts, cables, and other
equipment appurtenant thereto for the transmission and distribution of electric energy and
communications in, along, under, across, and over certain lands owned by Grantor situated in
Reno County, State of KANSAS, and described as follows:

A strip of land across a tract in the Southeast Quarter (SE/4) of Section 14,
Township 23 South, Range 6 West of the 6th P.M., Reno County, Kansas, more
particularly described on Exhibit “A,” attached hereto and made a part hereof by
reference;

together with the right of ingress to and egress from the above described land and contiguous
land owned by Grantor for the purpose of surveying, erecting, constructing, maintaining,
inspecting, rebuilding, replacing and repairing Grantee's lines which shall be located upon the
land specifically described above.

Grantee shall have the further rights to erect, maintain and use gates in all fences which
cross or which shall hereafter cross the route of said lines together with the right to trim, remove,
eradicate, cut and clear away any trees, limbs and brush on above described land now or at any
future time. Grantee shall have the further right to trim and clear away any trees, limbs, and
brush on lands adjacent to above described right of way whenever in its judgment such will
interfere with or endanger the construction, operation or maintenance of said lines. Grantee shall
at its election have the right to remove said trees, limbs, and brush by bulldozing. All logs, limbs
and brush shall be burned or removed by the Grantee unless otherwise agreed to by Grantor. In

12-EC-KGE-1 Page 1 of 3
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SE/4 S14-T23S-R6W
City of Hutchinson, Kansas

exercising its right of ingress and egress the Grantee shall, whenever practicable, use existing
roads or lanes, and shall repair any damage caused by its use thereof.

The Grantor, his heirs or assigns, may cultivate, use and enjoy the land above described,
provided such use shall not in the judgment of Grantee, interfere with or endanger the
construction, operation or maintenance of said lines, and provided further that no improvements
or buildings shall be constructed or placed on the said right of way without the prior written
consent of the Grantee.

Grantee shall repair any physical damage to property of Grantor, or pay any substantial
damages on account of physical injury to property of Grantor by the erection, installation,
reconstruction, operation, and maintenance under varying conditions of operation, renewal, and
removal of said lines, said damages, if not mutually agreed upon, shall be ascertained by three
disinterested persons, one of whom shall be selected by each, Grantor and Grantee, their heirs or
successors, assigns or lessees, and the third by the two so selected. The damages determined by
such persons, or a majority of them, shall be conclusive as to the facts.

This grant shall be binding upon the heirs, successors and assigns of the undersigned.

WITNESS the hand of the Grantor this ___ day of , 20

City of Hutchinson, Kansas, a
municipal corporation

By: By:

Name: Name:

Title: Title:

12-EC-KGE-1 Page 2 of 3
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SE/4 S14-T23S-R6W
City of Hutchinson, Kansas

MUNICIPAL ACKNOWLEDGMENT

STATE OF )
) SS:

COUNTY OF )
Onthis _ dayof , 20___, before me, a Notary Public in and for said
County and State aforesaid, personally appeared and
, to me personally known, being by me duly sworn, did
say that the said is the , and
said is the of City of

Hutchinson, Kansas, the Municipality that executed the foregoing instrument, and that the seal
affixed to the foregoing instrument is the seal of said Municipality, and that said instrument was
signed, sealed and delivered in the name and on behalf of said Municipality by authority of its
Council and they acknowledge said instrument to be the free and voluntary act and deed of said
Municipality.

WITNESS my hand and seal the day and year last above written.

Notary Public
My appointment expires:
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EXHIBIT A

A 50 foot KG&E Easement, being part of the Southeast Quarter of Section 14,
Township 23 South, Range 6 West of the Sixth Principle Meridian, Reno County,
Kansas, described (with bearings and distances determined from Kansas South
Zone State Plane Coordinates) as Commencing at the Southeast comer thereof;
thence S88'48'41°W, on the south line of said Southeast Quarter, a distance of
232.62 feet to the Point of Beginning;, thence continuing, on said south line, a
distance of 50.00 feet; thence NO1°'07'13'W, a distance of 414.63 feet; thence
NO5'54'11"E, a distance of 304.58 feet; thence SB4°05'49°E, a distance of 50.00
feet; thence S05'54'11°W, a distance of 301.51 feet; thence S01°07'13°E, a
distance of 411.50 feet to the Point of Beginning.

Said parcel contains 35,805.46 square feet, or 0.822% gcres.

Savoy Company, P.A.

Land Surveyors

COMPANY. F.A.

= 4335 Hydraulic, Wicluta K5 67211-1911

Hutchinson Ark River Crossing

i\%ar Energy

COUNTY

FPH (316} 265-0005 - FANX (310) 265-0275 - www.savoyco.com

Reno

OWNER: City of Hutchinson

TRACT NO.

PROJ. NO.

15-136

RN-D02.3

DATE: December 16, 2015













NE/4 S23-T23S-R6W
City of Hutchinson, Kansas

GRANT OF RIGHT OF WAY

For and in consideration of the sum of One Dollar ($1.00) and other valuable
consideration, the receipt of which is hereby acknowledged, City of Hutchinson, Kansas, a
municipal corporation, hereinafter referred to as Grantor, does hereby grant, convey and
warrant unto WESTAR ENERGY, INC., a Kansas corporation (Grantee), its successors,
assigns, and lessees, the right and easement to erect, install, alter, reconstruct, operate, and
maintain under varying conditions of operation, renew, replace, relocate, and remove electric and
communication transmission and distribution lines, the wood and steel poles and towers,
anchors, guys, crossarms, insulators, conductors, underground conduit, ducts, cables, and other
equipment appurtenant thereto for the transmission and distribution of electric energy and
communications in, along, under, across, and over certain lands owned by Grantor situated in
Reno County, State of KANSAS, and described as follows:

Two strips of land across tracts in the Northeast Quarter (NE/4) of Section 23,
Township 23 South, Range 6 West of the 6th P.M., Reno County, Kansas, more
particularly described on Exhibit “A,” attached hereto and made a part hereof by
reference;

together with the right of ingress to and egress from the above described land and contiguous
land owned by Grantor for the purpose of surveying, erecting, constructing, maintaining,
inspecting, rebuilding, replacing and repairing Grantee's lines which shall be located upon the
land specifically described above.

Grantee shall have the further rights to erect, maintain and use gates in all fences which
cross or which shall hereafter cross the route of said lines together with the right to trim, remove,
eradicate, cut and clear away any trees, limbs and brush on above described land now or at any
future time. Grantee shall have the further right to trim and clear away any trees, limbs, and
brush on lands adjacent to above described right of way whenever in its judgment such will
interfere with or endanger the construction, operation or maintenance of said lines. Grantee shall
at its election have the right to remove said trees, limbs, and brush by bulldozing. All logs, limbs
and brush shall be burned or removed by the Grantee unless otherwise agreed to by Grantor. In
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NE/4 §23-T23S-R6W
City of Hutchinson, Kansas

exercising its right of ingress and egress the Grantee shall, whenever practicable, use existing
roads or lanes, and shall repair any damage caused by its use thereof.

The Grantor, his heirs or assigns, may cultivate, use and enjoy the land above described,
provided such use shall not in the judgment of Grantee, interfere with or endanger the
construction, operation or maintenance of said lines, and provided further that no improvements
or buildings shall be constructed or placed on the said right of way without the prior written
consent of the Grantee.

Grantee shall repair any physical damage to property of Grantor, or pay any substantial
damages on account of physical injury to property of Grantor by the erection, installation,
reconstruction, operation, and maintenance under varying conditions of operation, renewal, and
removal of said lines, said damages, if not mutually agreed upon, shall be ascertained by three
disinterested persons, one of whom shall be selected by each, Grantor and Grantee, their heirs or
successors, assigns or lessees, and the third by the two so selected. The damages determined by
such persons, or a majority of them, shall be conclusive as to the facts.

This grant shall be binding upon the heirs, successors and assigns of the undersigned.

WITNESS the hand of the Grantor this __ day of , 20

City of Hutchinson, Kansas, a
municipal corporation

By: By:

Name: Name:

Title: Title:
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NE/4 S23-T23S-R6W
City of Hutchinson, Kansas

MUNICIPAL ACKNOWLEDGMENT

STATE OF )
) SS:

COUNTY OF )

On this  day of , 20, before me, a Notary Public in and for said
County and State aforesaid, personally appeared
and , to me personally known, being duly sworn,
did say that said is the
and said is the

of the City of Hutchinson, Kansas, a municipal corporation, that executed the foregoing
instrument, and that the seal affixed to the foregoing instrument is the seal of said Municipality,
and that said instrument was signed, sealed and delivered in the name and on behalf of said
Municipality by authority of its Council and they acknowledge said instrument to be the free and
voluntary act and deed of said Municipality.

WITNESS my hand and seal the day and year last above written.

Notary Public

My appointment expires:
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EXHIBIT A

A 50 foot KG&E Easement, being part of the Northeast Quarter of Section 23,
Township 23 South, Range & West of the Sixth Principle Meridian, Reno County,
Kansas, described (with bearings and distances determined from Kansas South
Zone State Plane Coordinates) as Commencing at the Northeast corner thereof;
thence S88'48'41"W, on the north line of said Northeast Quarter, a distance of
232.62 feet to the Point of Beginning; thence S01°07'13"E, a distance of 735.34
feet; thence N86'33'43'W, a distance of 11.05 feet; thence S01°24'10°E, a distance

of 33.28 feet; thence N79°49°38°W, a distance of 39.93 feet; thence NO1°07'13"W,
a distance of 759.86 feet to a point on the north line of said Northeast Quarter;

thence N88'48'41°E, on said north line, o distance of 50.00 feet to the Point of
Beginning.
Said parcel contains 37,873.41 square feet, or 0.869% acres.

. Savoy Company, P.4. Hutchinson Ark River Crossing i\\x?e_;far E

i Land Surveyors
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Law Department
Interoffice Memorandum

TO: John Deardoff, City Manager

FROM: Paul W. Brown, City Attorney /)»/7/K

DATE: January 14, 2016

RE: Memorandum of Understanding between the City of Hutchinson and

Unified School District No. 308 for the School Resource Officer Program

BACKGROUND:

A previous agreement between the City of Hutchinson and Unified School District No. 308 dated
July 22, 2003 provided school resource officers for the school district. This contract, identified as
City Contract 2003 C 102, provided for three (3) officers from the Hutchinson Police Department,
detailed the time period of service for the school resource officers divided the costs between the
City and the school district.

The proposed Memorandum of Understanding between the City of Hutchinson and Unified School
District No. 308 attached hereto details the obligations of the school resource officer, the City of
Hutchinson and Unified School District No. 308. The number of school resource officers and the
division of costs for these officers has been modified in the contract to reflect the current practice
of the parties. Revisions to the contract were also necessary to comply with federal legislation
impacting public school districts.

The Board of Unified School District No. 308 has approved the attached Memorandum of
Understanding at a previous board meeting.

RECOMMENDATION:

Motion to approve the Memorandum of Understanding between the City of Hutchinson, Kansas
and Unified School District No. 308, Reno County, Kansas, Relating to the School Resource
Officer Program; and authorize the Mayor to sign.

PWB:Iso



MEMORANDUM OF UNDERSTANDING
between
The City of Hutchinson, Kansas
and
Unified School District No. 308, Reno County, Kansas
Relating to the
School Resource Officer Program

This MEMORANDUM OF UNDERSTANDING (this “MOU”) is made as of this 1st Day of
July, 2015 by and between the City of Hutchinson, Kansas, a Kansas municipal corporation and city of
the first class (“the City™), and Unified School District No. 308, Reno County, Kansas, a political
subdivision of the State of Kansas (the “District”).

RECITALS:

WHEREAS, the School Resource Officer (“SRO”) program is a joint undertaking of the District
and the City; and

WHEREAS, the program includes cooperation with other agencies to enhance communication,
delivery of prevention, intervention, and criminal justice education services and to maintain safe learning
environments; and

WHEREAS, the SRO performs an institutional service for which the District otherwise would use
District employees and is identified in the District’s annual notice of rights under the Family Educational
Rights and Privacy Act (“FERPA™) as a school official with a legitimate educational interest in District
student educational records.

NOW THEREFORE, in consideration of the mutual covenants and agreements contained herein,
the receipt and sufficiency of which is hereby acknowledged the City agrees to employ SROs to perform
the duties described in this agreement, according to the terms and conditions set forth below:

1. Purpose of the SRO Program

The SRO program will focus on developing rapport with students, presenting information to
students on various crime prevention subjects; providing law enforcement assistance to school personnel,
parents and students; and identifying and counseling troubled youth, thereby diverting them from the
criminal justice system. Such activities in the schools and the community are intended to help students,
parents, and educators develop a better understanding of the roles of law enforcement officers.

2. SRO Obligations

a. The SROs will provide educational benefits to students by teaching curriculum units,
leading classroom presentations and presenting assemblies covering topics including, but not limited to,
administration of law and justice systems, substance abuse, safe driving, sexual harassment, child
abuse, crime awareness and prevention, safety, and community policing activities.
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b. The SROs will provide discussion and counseling services through classroom- based,
small group-based, and individual sessions with students and conduct conferences with parents pertaining
to law enforcement. Non-law enforcement issues will be referred to the school principals with SRO
assistance as required.

c. The SROs will maintain a high level of visibility on the Hutchinson High School campus
during the regular school day and by attending school activities and other school and community
programs. Such assignments will be included in the SROs’ regular duties in order to avoid the need for
overtime compensation.

d. The SROs will be available to consult with and assist school administrators as an
educational resource in understanding the application and enforcement of criminal laws.

€. The SROs will act as liaisons with various community youth services agencies and work
with school personnel on student referrals to these agencies.

f. The SROs shall respond to emergency situations as requested by school administrators.
The SROs shall respond in a customary manner according to training and standard law enforcement
techniques to criminal activity which is observed or suspected by the SRO or school staff.

g. The SRO’s primary responsibility will be to carry out the purpose of the program as
outlined in Section I when schools are in session during the regular academic year.

h. The SROs shall be in uniform as directed by the Chief of the City Police Department
(*Police Department”).

i The SRO’s hours will be flexible, subject to the approval of the Chief of the Police
Department, in order to carry out the purpose of the program as outlined in Section 1 above. At all times
the SRO shall be an employee of the City and be subject to the supervision, evaluation and direction of
the City’s Chief of Police.

] The SRO will, from time to time, have access to student educational records, shall keep
and maintain the confidentiality of such educational records and shall not release or otherwise disclose
such educational records except in accordance with FERPA and applicable federal and Kansas law. If,
and to the extent the SRO has access to and uses student educational records, the SRO shall be subject to
the direct control of the District with respect to the use and maintenance of such student educational
records.

k. The SRO will cooperate with District school security personnel and shall be considered a
part of the District’s designated law enforcement unit

3. City Obligations

a. Upon the full approval and execution of this Agreement by the City and District and
appropriation of necessary funds by the City and the District to pay the costs associated therewith, the
City, with the concurrence of the superintendent, shall assign an SRO to the District’s Hutchinson High
School.

b. Hutchinson Police Department officers assigned to work as an SRO shall work on either
full-time or part-time basis as determined by the City’s Chief of Police consistent with the Police
Departments staffing requirements..
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c. SROs will work primarily during regularly scheduled school days but the parties agree
that there may be instances when the SRO may work outside the school at the discretion of the Chief of
the Police Department.

d. The City will cooperate with the District to schedule the SRO’s working hours so that the
SRO may be available for events either before or after regular school day hours and to minimize the
SRO’s overtime compensation.

e The City shall pay fifty percent (50%) of the direct and indirect compensation of the
SRO, including required federal and state income tax withholding, FICA and other mandatory payroll
deductions.

f. SROs assigned pursuant to this MOU shall be made available to District no later than one
week prior to opening day of the regular school year.

g. All SROs provided by the City shall be certified as law enforcement officers by the
Kansas Commission on Peace Officers Standards and Training in accordance with K.S.A. 74-5601 et
seq., as amended, and shall at all times have obtained and maintained the training and skills required for
employment as a law enforcement officer by the City.

4. District Obligations

a. The District shall provide the SROs with the following resources: Office facilities in
Hutchinson High School suitable for private consultations with District students, parents and employees,
reasonably required office equipment and supplies, telephones, textbooks and related curricular materials
for classes; teaching supplies; and other similar materials determined by the parties to be necessary or
desirable to enable the SRO to carry out the SRO’s duties contemplated by this MOU.

b. The Hutchinson High School principal and building administrators shall cooperate and
work with the SROs.

C. The District shall provide training as required to SRO on school and education-related
topics including, but not limited to, student disciplinary procedures, confidentiality of student educational
records, special education issues, emergency safety and restraint procedures, student behavioral plans and
student health and medication plans.

d. During the initial term of this MOU, the District shall reimburse the City for fifty percent
(50%) of the direct and indirect compensation of the SRO, including required federal and state income tax
withholding, FICA and other mandatory payroll deductions for the months during which school is in
session upon receipt of the City’s invoices therefor. Commencing as of the first renewal term beginning
July 1, 2016, the District will reimburse the City each month in each renewal term for fifty percent (50%)
of the direct and indirect compensation of the SRO, including required federal and state income tax
withholding, FICA and other mandatory payroll deductions upon receipt of the City’s invoices therefor.
If, and to the extent, the District requests that the SRO be present for events before and after regular
school day hours and compliance with such requests obligates the City to provide the SRO with overtime
compensation, the District will also reimburse the City for such overtime compensation.
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5. Planning Meetings

The Chief of the Police Department and the District’s Superintendent of Schools or their
designated representatives shall meet and confer as may be requested by either party for the purpose of
resolving any issues which may arise in the administration and execution of this MOU.

6. Term of Agreement

This MOU shall be effective for an initial term commencing as of July 1, 2015 and ending June
30, 2016 and, thereafter, shall automatically renew for successive one (1) year terms commencing on July
1 of each calendar year unless either party shall give written notice to the other party on or before May 15
during the initial and then-current renewal term of such party’s intent to terminate this Agreement as of
the end of the current term. Notwithstanding anything in this MOU to the contrary. In addition, this
MOU may be terminated at any time by either party upon not less than 90 days written notice to the other

party.
7. Third Parties and Assignment

This MOU is for the sole benefit of the parties hereto and no person or entity shall have any rights
under this agreement as a third-party beneficiary. Neither party may assign any of their respective rights,
duties or responsibilities under this MOU without the prior written consent of the other party.

8. Incorporation by Reference; Entire Agreement

In accordance with K.S.A. 72-8201¢, as amended, the provisions of the District’s Uniform
Contractual Addendum attached hereto are incorporated herein by reference. This MOU represents the
entire agreement between the parties with respect to the subject matter hereof notwithstanding any
previously written or oral understandings between the parties on the same subject. No amendment or
modification to this MOU shall be valid unless the same is in writing and signed by the authorized
representatives of the parties hereto. .

[The balance of this page intentionally left blank]
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IN WITNESS WHEREOF, the parties have executed and delivered this MOU as of the date first
above written.

The City of Hutchinson, Kansas

Attest:
By

Jade Piros de Carvalho, Mayor

Karen Weltmer, City Clerk
[Seal]

Unified School District No. 30 7
Reno County, Kansas '

(esid{ht, Board of Education

By J O/%;é{//
el
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UNIFIED SCHOOL DISTRICT NO. 308
RENO COUNTY, KANSAS
UNIFORM CONTRACTUAL PROVISIONS ADDENDUM

This Contractual Provisions Addendum (this “Addendum”) shall be attached to, and the provisions hereof
incorporated by reference in, all contracts and agreements (each, an “Agreement”) between Unified School District
No. 308, Reno County, Kansas (the “District”) and other parties (each, a “Contractor”).

In accordance with K.S.A. 72-8201c, as amended, the District and the Contractor under the Agreement to which this
Addendum is attached agree that the provisions of this Addendum are incorporated in said Agreement and made a
part thereof.

1. Kansas Law and Venue. This Agreement shall be subject to, governed by, and construed according to the laws
of the State of Kansas and jurisdiction and venue of any action in connection with this Agreement shall reside only in
the courts located in the state of Kansas. Provisions contained in any Agreement which declare that the Agreements
shall be governed by the laws of a state other than the State of Kansas or provide that the District shall be subject to
the jurisdiction of any court other than a court of the State of Kansas shall be void and unenforceable.

2. Terms Herein Control. It is expressly agreed that the each and every provision of this Addendum shall prevail
and control over the terms of any other conflicting provision in any other document relating to or constituting a part
of the Agreement to which this Addendum is attached. Any terms that conflict with or may be construed to conflict
with the provisions of this Addendum shall be null and of no effect.

3. Kansas Cash Basis and Budget Laws. The authority of the District to enter into the Agreement to which this
Addendum is attached is subject to the provisions of the Kansas Cash Basis Law (K.S.A. 10-1112 and 10-1113) and
the Budget Law (K.S.A. 79-2935) and other laws of the State of Kansas. This Agreement shall be construed and
interpreted to assure that the Contractor and the District shall at all times be in conformity with such laws. It is a
condition of this Addendum that the District reserves the right to unilaterally sever, modify, or terminate this
Agreement at any time if, in the opinion of legal counsel, the Agreement may be deemed to violate the terms of such
laws. Termination of the Agreement for purposes of this paragraph shall be without penalty to the District.

4. Termination Due to Lack of Funding Appropriation. If, in the judgment of the District’s governing body,
sufficient funds are not appropriated to continue the function performed by this Agreement and for the payment of the
charges hereunder, the District may terminate this Agreement at the end of its then-current fiscal year. The District
agrees to give written notice of termination to Contractor at least 30 days prior to the end of its current fiscal year, and
shall give such notice for a greater period prior to the end of such fiscal year as may be provided in this Agreement
except that such notice shall not be required prior to 90 days before the end of such fiscal year. Contractor shall have
the right, at the end of such fiscal year, to take possession of any equipment provided to the District under this
Agreement. The District will pay to the Contractor all payments incurrecf under this Agreement through the end of
such fiscal year plus contractual charges incident to the return of any such equipment. Upon such termination of this
Agreement by the District, title to any such equipment shall revert to Contractor at the end of such fiscal year. The
t}e]rmination of this Agreement pursuant to this paragraph shall not cause any penalty to be charged to the District or
the Contractor.

S. Disclaimer of Liability. The District shall not hold harmless or indemnify the Contractor beyond that liability
incurred under the Kansas Tort Claims Act (K.S.A. 75-6101 e seq.). In addition, the District shall not indemnity or
hold harmless the Contractor against damages, injury or death resulting from the actions or failure to act on the part
of any party to the Agreement to which this Addendum is attached or on the part of any other person other than the
Board of Education of the District or the District. Provisions contained in any Agreement contrary to this Paragraph
4 shall be void and unenforceable.

6. Anti-Discrimination Clause. The Contractor agrees: (a) to comply with the Kansas Act Against Discrimination
(K.S.A. 44-1001, er seq.) and the Kansas Age Discrimination in Employment Act (K.S.A. 44-1111, et seq.) and the
applicable provisions of the Americans With Disabilities Act (42 U.S.C. 12101, er seq.) and to not discriminate against
any person because of race, religion, color, sex, disability, national origin or ancestry, or age in the admission or access
to, or treatment or employment in, its programs or activities; (b) to include in all solicitations or advertisements for
employees, the phrase "equal opportunity employer"; (c) to comply with the reporting requirements set out at K.S.A.
44-1031 and K.S.A. 44-1116; (d) to include those provisions in every subcontract or purchase order so that they are
binding upon such subcontractor or vendor; (e) that a failure to comply with the reporting requirements of (c) above
or if the Contractor is found guilty of any violation of such acts by the Kansas Human Rights Commission, such
violation shall constitute a breach of contract and the Agreement may be cancelled, terminated or suspended, in whole
or in part, by the District; (f) if it is determined that the Contractor has violated applicable provisions of ADA, such
violation shall constitute a breach of contract and the Agreement may be cancelled, terminated or suspended, in whole
or in part, by the District. The provisions of this paragraph S, other than those relating to compliance with the ADA,
are not applicable to a Contractor who employs fewer than four employees during the term of the Agreement or which
receives aggregate consideration pursuant to all Agreements between the District and Contractor of $5,000 or less
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during any fiscal year commencing July 1 and ending June 30 of the succeeding calendar year.

7. Arbitration and Enforcement, Damages, Warranties. Notwithstanding any provision to the contrary included
in the Agreement to which this Addendum is attached, the District does not agree to (1) binding arbitration or to
payment of damages or penalties (2) that disputes relating to or actions to enforce the Agreement may be submitted
to the jurisdiction of courts other than those of the State of Kansas, (3) to pay damages or penalties upon the occurrence
of a contingency or (4) to pay attorney fees or late payment charges in excess of those available under the Kansas
Prompt Payment Act (K.S.A. 75-6403) and no provision will be given effect which attempts to exclude, modify,
disclaim or otherwise attempt to limit any warranties, damages or remedies available to the District including, but not
limited to, the implied warranties of merchantability and fitness for a particular purpose.

8. Representative's Authority to Contract. By signing the Agreement to which this Addendum is attached, the
representative of the Contractor represents and warrants that such person is duly authorized by the Contractor to
execute the Agreement on behalf of the Contractor and that the Contractor agrees to be bound by the provisions thereof
and of this Addendum.

9. Responsibility for Taxes. The District shall not be responsible for payment, nor indemnify a Contractor for, any
federal, state or local taxes which may be imposed or levied in connection with or with respect to the Agreement to
which this Addendum is attached.

10. Insurance. The District shall not be required to purchase any insurance against loss or damage to any property
or any subject matter relating to the Agreement to which this Addendum is attached, nor shall the Agreement be
construed to require the District to establish a “self-insurance” fund to protect against any such loss or damage. Subject
to the provisions of the Kansas Tort Claims Act (K.S.A. 75-6101, ef seq.), the Contractor shall bear the risk of any
loss or damage to any property to which Contractor holds title.

11. Information. No provision of the Agreement to which this Addendum is attached shall be construed to limit the
access of the Kansas Legislative Division of Post Audit to information pursuant to K.S.A. 46-110, et seq.
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PREPARED 01/13/2016, 8:36:51
PROGRAM: GM339L

City of Hutchinson

VEND NO SEQ# VENDOR NAME

INVOICE VOUCHER P.O. BNK CHECK/DUE

NO NO NO DATE

0000854 00 AAA AMERICAN FLAG
25887 0092 01 01/12/2016
0006550 00 AARON W. WALTON
16UNIF/WALTON 000070 01 01/07/2016
0002736 00 ABCREATIVE, INC

15980 002421 01 01/12/2016
0006550 00 ADAM M. STEWART
16UNIF/STEWART 000044 01 01/07/2016
QQ0Q133 Q0 ADVANCE TERMITE & PEST CTRL,
213184 002422 01 01/12/2016
0007323 00 AETNA-HARTFORD

0284009/001 0093 V00064 01 01/12/2016
0000139 00 AGRI CENTER
IA39725 002283 01 01/06/2016
0005439 00 AIRGAS USA, LLC

9046898027 0094 01 01/12/2016
0004858 00 ALLDATA
FW977183 002282 01 01/06/2016
0001256 00 APAC, INC - SHEARS DIV

SIP#13-07/FINAL002331 01 01/07/2016

0000249 00 APPLE LANE ANIMAL HOSPITAL PA
196369 002364 01 01/11/2016
196363 002423 01 01/12/2016
196363 002424 01 01/12/2016
0002141 00 ARNOLD GROUP, THE

2189267 002363 01 01/11/2016
0000215 00 AT&T

EXPENDITURE APPROVAL LIST

046-0000-112.

001-7230-522.

001-6950-563.

001-7230-522.

INC

001-6215-552.

032-5210-432.

001-6310-554.

046-0000-112.

001-6320-555.

088-95900-650.

001-6945-562.
044-7420-700.
044-7420-700.

001-4120-462.

AS OF:

00-00

32-21

32-19

32-21

29-57

21-70

32-16

00-00

29-57

29-00

21-70
29-52
29-57

29-57

01/13/2016 CHECK DATE: 01/13/2016
ITEM
DESCRIPTION
FLAGS
VENDOR TOTAL *
2016 UNIFORM ALLOWANCE
VENDOR TOTAL *
WOOD CHIPS

VENDOR TOTAL *
2016 UNIFORM ALLOWANCE
VENDOR TOTAL *
ANIMAL REMOVAL
VENDOR TOTAL *
JAN 16 INV
VENDOR TOTAL *
UNIT #62 PARTS
VENDOR TOTAL *
GLQVES
VENDOR TOTAL *
2016 RENEWAL ONLINE DIAGN
VENDOR TOTAL *
FINAL WALDRON/23RD - 30TH
VENDOR TOTAL *
VET SERVICES
VET SERVICES
VET SERVICES
VENDOR TOTAL *
RRTP PROGRAM TEMP/122715

VENDOR TOTAL *

290.

375.

375.

EFT:

40

00

00

.00

375.

375.

EFT:

Q0

00

.00

12,966.
12,966.
56 .
56.
73.
73.

1,500.

1,500.

2,484.
2,484.

1,234.

335.
90.

1,659.
454 .

454 .

36

36

39

39

68

68

00

00

00

00

55

00

55

40

40
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AMOUNT

6,528.00

6,528.00

60.00

60.00




PREPARED 01/13/2016,
PROGRAM: GM339L
City of Hutchinson

8:36:51

EXPENDITURE APPROVAL LIST

AS OF:

01/13/2016 CHECK DATE:

01/13/2016

PAGE 2

VEND NO SEQ# VENDOR NAME
INVOICE VOUCHER P.O. BNK CHECK/DUE
NO NO NO DATE
0000215 00 AT&T

6350512212DEC15002284 01 01/06/2016

0000227 00 B & B HYDRAULICS, INC
3007610 002285 01 01/06/2016
0000965 00 BILL HAEN WELDING

1 002425 01 01/12/2016
1A 002426 01 01/12/2016
0004504 00 BLUBAUGH, ECHO
010516KANSASCITO0095 V00066 01 01/12/2016
0005040 00 BOBBI MULL

1639MULL 0068 V00039 01 01/08/2016
0006550 00 BRADLEY J. HIEBERT

16UNIF/HIEBERT 000058 01 01/07/2016

0000377 00 BRANSCOM STEVE

000032587 uT 04 01/13/2016
0006550 00 BRECK A. HELLER
16UNIF/HELLER 000081 01 01/07/2016
0006550 00 BRIAN D. MENCL
16UNIF/MENCL 000063 01 01/07/2016
0006550 00 BRIAN R. WINTERS

16UNIF/WINTERS 000095 01 01/07/2016

0006550 00 BRYAN A. GOBLE

16UNIF/GOBLE 000030 01 01/07/2016
0006757 00 BUILDING CONTROLS & SERVICES
15993 002427 01 01/12/2016
0005040 00 CARMEL WHITE

ACCOUNT
NO

001-6995-693

001-6310-554.

001-6470-557.
001-6470-557.

001-6950-563.

048-0000-630.

001-7230-522.

051-0000-110.

001-7230-522.

001-7230-522

001-7230-522.

001-7230-522.

044-7420-700.

.26-40

32-16

29-57
29-57

22-40

29-00

32-21

01-00

32-21

.32-21

32-21

32-21

27-10

ITEM
DESCRIPTION

DEC 15 SERVICE/EASTSIDE
VENDOR TOTAL *
UNIT #98 HYDLINE
VENDOR TOTAL *

SPREADER BAR/PAINT MACHIN
PAINT MACHINE DOLLY

VENDOR TOTAL *
PER DIEM TRAINING KS CITY
VENDOR TOTAL *
RICE 010316/B MULL
VENDOR TOTAL *
2016 UNIFORM ALLOWANCE
VENDOR TOTAL *
REF CREDIT/4308 N HALSTEA
VENDOR TOTAL *
2016 UNIFORM ALLOWANCE
VENDOR TOTAL *
2016 UNIFORM ALLOWANCE
VENDOR TOTAL *
2016 UNIFORM ALLOWANCE
VENDOR TOTAL *
2016 UNIFORM ALLOWANCE
VENDOR TOTAL *
HEAT REPAIR

VENDOR TOTAL *

EFT, EPAY OR
HAND- ISSUED
AMOUNT

285
1,682.

1,967.
120.
120.

50.

50.
375.
375.

29.

29.
375.
375.
375.
375.
375.
375.
375.
375.

331.

331

50

00

00

00

00

00

00

94

94

00

00

00

00

00

00

00

00

00

.00

223.58

223.58



PREPARED 01/13/2016, 8:36:51 EXPENDITURE APPROVAL LIST PAGE 3
PROGRAM: GM339L AS OF: 01/13/2016 CHECK DATE: 01/13/2016

City of Hutchinson

VEND NO SEQ# VENDOR NAME EFT, EPAY OR

INVOICE VOUCHER P.O. BNK CHECK/DUE ACCOUNT ITEM CHECK HAND-ISSUED
NO NO NO DATE NO DESCRIPTION AMOUNT AMOUNT

0005040 00 CARMEL WHITE

1273WHITE 002365 01 01/11/2016 048-0000-630.29-00 HBS 122615/C WHITE 50.00
VENDOR TOTAL * 50.00

0006550 00 CAROLYN K. HERNDON

16UNIF/HERNDON 000033 01 01/07/2016 001-7230-522.32-21 2016 UNIFORM ALLOWANCE 375.00
VENDOR TOTAL * 375.00

0004811 00 CARQUEST OF HUTCHINSON

6869195542 002286 01 01/06/2016 001-6310-554.32-16 ENG #5 PARTS 87.90

6869197153 0096 V00067 01 01/12/2016 001-6310-554.32-16 BRAKE PARTS ENG #6 201.68

6869196716 0097 V00068 01 01/12/2016 001-6310-554.32-16 FREIGHT BRK ROTORS 605.00

6869196997 0098 V00069 01 01/12/2016 001-6310-554.32-16 BRAKE ROTOR ENG #7 990.00
VENDOR TOTAL * 1,884.58

0005040 00 CATHY KELLEY

1557KELLEY 0069 V00040 01 01/08/2016 048-0000-630.29-00 RICE 010216/C KELLEY 50.00
VENDOR TOTAL * 50.00

0006641 00 CBS MANHATTAN, LLC

615612 002428 01 01/12/2016 089-9900-650.29-00 LOCK/DOOR PARTS/PO 160211 EFT: 4,239.70
VENDOR TOTAL * .00 4,239.70

0006715 00 CENTRAL NEBRASKA PACKING, INC

029187 002429 01 01/12/2016 001-6945-562.32-0¢6 FELINE AND BIRD DIET 542.00
VENDOR TOTAL * 542.00

0000349 00 CENTRAL WELDING & MACHINE, LLC

4368 0070 V00041 01 01/08/2016 001-6310-554.32-16 UNIT #542 PARTS 73.00
VENDOR TOTAL * 73.00

0006550 00 CHAD L. ALLEN

16UNIF/ALLEN 000075 01 01/07/2016 001-7230-522.32-21 2016 UNIFORM ALLOWANCE 375.00
VENDOR TOTAL * 375.00

0002740 00 CHIEF-LAW ENFORCEMENT SUPPLY

431403 002431 01 01/12/2016 001-7130-502.32-21 BADGE 154.23

435052 002430 01 01/12/2016 001-7410-481.32-21 CLOTHING 48 .45

429549 002432 01 01/12/2016 001-7410-481.32-21 NAME PLATE 28.47

430439 002433 0l 01/12/2016 001-7410-481.32-21 EQUIPMENT 78.97
VENDOR TOTAL * 310.12

0006550 00 CHRISTOPHER D. PARSONS

16UNIF/PARSONS 000087 01 01/07/2016 001-7230-522.32-21 2016 UNIFORM ALLOWANCE 375.00
VENDOR TOTAL * 375.00

0006550 00 CHRISTOPHER M. LEDBETTER

16UNIF/LEDBETTE000061 01 01/07/2016 001-7230-522.32-21 2016 UNIFORM ALLOWANCE 375.00
VENDOR TOTAL * 375.00

0006550

00

CODY YOUNG



PREPARED 01/13/2016, 8:36:51 EXPENDITURE APPROVAL LIST PAGE 4
PROGRAM: GM339L AS OF: 01/13/2016 CHECK DATE: 01/13/2016
City of Hutchinson

VEND NO SEQ# VENDOR NAME EFT, EPAY OR
INVOICE VOUCHER P.O. BNK CHECK/DUE ACCOUNT ITEM CHECK HAND-ISSUED
NO NO NO DATE NO DESCRIPTION AMOUNT AMOUNT
0006550 00 CODY YOUNG
16UNIF/YOUNG 000096 01 01/07/2016 001-7230-522.32-21 2016 UNIFORM ALLOWANCE 375.00
VENDOR TOTAL * 375.00
0006550 00 COLIN R. KENNEDY
16UNIF/KENNEDY 000035 01 01/07/2016 001-7230-522.32-21 2016 UNIFORM ALLOWANCE 375.00
VENDOR TOTAL * 375.00
0000459 00 COLLADAY HARDWARE CO
6032357 002434 01 01/12/2016 001-6940-561.32-14 CABLE TIES 74.72
6032667 002435 01 01/12/2016 001-6940-561.32-14 CART SERVICE/PARK 190.88
6032843 0099 01 01/12/2016 046-0000-112.00-00 GLOVES 395.88
6032697 0100 01 01/12/2016 046-0000-112.00-00 HARDWARE 16.67
VENDOR TOTAL * 678.15
0002868 00 CONRAD FIRE EQUIPMENT, INC
504057 002287 01 01/06/2016 001-6310-554.32-16 TRK #3 PARTS 385.92
VENDOR TOTAL * 385.92
0007218 00 CONSTRUCTION SPECIALTIES, INC
A235032394 002436 01 01/12/2016 001-6940-561.27-10 ACOUSTICAL TILES 510.00
VENDOR TOTAL * 510.00
0000487 00 COOPER TIRE SERVICE INC
1214359 002288 01 01/06/2016 001-6310-554.32-16 UNIT #300 WHEELS & TIRES 496 .28
1214887 002289 01 01/06/2016 001-6310-554.32-16 UNIT #42 TIRE REPAIR 36.05
1214996 0022930 01 01/06/2016 001-6310-554.32-16 UNIT #62 NEW TIRES 1,181.82
1215003 002291 01 01/06/2016 001-6310-554.32-16 UNIT #222 TIRE REPAIR 20.60
1215005 002292 01 01/06/2016 001-6310-554.32-16 UNIT #39 TIRE REPAIR 191.39
1GS215009 002346 01 01/08/2016 001-6310-554.32-16 UNIT #204 TIRES 285.22
1215011 002347 01 01/08/2016 001-6310-554.32-16 UNIT #224 TIRE REPAIR 20.60
1215020 002348 01 01/08/2016 001-6310-554.32-16 UNIT #2 TIRE REPAIR 36.05
1215068 0071 V00042 01 01/08/2016 001-6310-554.32-16 UNIT #42 TIRE REPAIR 39.14
1215133 0072 V00043 01 01/08/2016 001-6310-554.32-16 ENG #4 TIRE REPAIR 53.55
1215197 0073 V00044 01 01/08/2016 001-6310-554.32-16 UNIT #569 TIRE REPAIR 23.69
1214812 002437 01 01/12/2016 001-7230-522.32-16 CREDIT RETREAD TIRES 57.00-
VENDOR TOTAL * 2,327.39
0006550 00 CORBY R. MILLER
16UNIF/MILLER 000064 01 01/07/2016 001-7230-522.32-21 2016 UNIFORM ALLOWANCE 375.00
VENDOR TOTAL * 375.00
0000493 00 COUNTRY JUNCTION CLINIC
0011345 002438 01 01/12/2016 044-7420-700.29-52 SPRAY 85.00
VENDOR TOTAL * 85.00
0006550 00 CRAIG A. WALLE
16UNIF/WALLE 000093 01 01/07/2016 001-7230-522.32-21 2016 UNIFORM ALLOWANCE 375.00
VENDOR TOTAL * 375.00

0006550 00 CRAIG M. ROTHE



PREPARED 01/13/2016,
GM339L

PROGRAM:

8:36:51

City of Hutchinson

VEND NO SEQ#
INVOICE
NO

0006550 00
16UNIF/ROTHE
0005913 00
C185378#5
0000505 00
62026JAN16
0006550 00
16UNIF/BLACK
0006550 00
16UNIF/SCOTT
0006550 00

16UNIF/SMITH

0006550 00

16UNIF/CHAMBERS000054

0006805 00
DP1503839
DP1503839
0006550 00

16UNIF/GOERING 000079

0006550 00
16UNIF/RIAL
0006550 00

16UNIF/MANCILLAOQOOO037

0005913 00

MC1500450FINAL 000100

0005913 00

VOUCHER P.O.

VENDOR NAME
BNK CHECK/DUE

NO NO DATE

CRAIG M. ROTHE
000067 01 01/07/2016

CRYSTAL SIFUENTES
000099 01 01/12/2016

CULLIGAN WATER TREATMENT
0101 V00072 01 01/12/2016

DALTON BLACK

000028 01 01/07/2016

DALTON SCOTT

000068 01 01/07/2016
DANIEL E. SMITH

000042 01 01/07/2016
DANNY R. CHAMBERS JR.

01 01/07/2016

DATAPROSE, LLC
002439 01 01/12/2016
002440 01 01/12/2016

DAVID A. GOERING
01 01/07/2016

DAVID A. RIAL

000090 01 01/07/2016

DAVID MANCILLAS
01 01/07/2016

DILLONS LOSS PREVENTION
01 01/12/2016

DILLONS LOSS PREVENTION

EXPENDITURE APPROVAL LIST

NO

001-7230-522.

048-0000-630.

044-7420-700.

001-7230-522.

001-7230-522.

001-7230-522.

001-7230-522.

001-3050-455.
001-3050-455.

001-7230-522.

001-7230-522.

001-7230-522.

048-0000-630

1/13/2016

PAGE S

AS OF: 01/13/2016  CHECK DATE: 0
ITEM
DESCRIPTION
32-21 2016 UNIFORM ALLOWANCE
VENDOR TOTAL *
29-01 RESTITUTION/LARRY MOORE
VENDOR TOTAL *
26-30 WATER
VENDOR TOTAL *
32-21 2016 UNIFORM ALLOWANCE
VENDOR TOTAL *
32-21 2016 UNIFORM ALLOWANCE
VENDOR TOTAL *
32-21 2016 UNIFORM ALLOWANCE
VENDOR TOTAL *
32-21 2016 UNIFORM ALLOWANCE
VENDOR TOTAL *
29-57 POSTAGE
22-10 PRINTING/HANDLING DEC15
VENDOR TOTAL *
32-21 2016 UNIFORM ALLOWANCE
VENDOR TOTAL *
32-21 2016 UNIFORM ALLOWANCE
VENDOR TOTAL *
32-21 2016 UNIFORM ALLOWANCE
VENDOR TOTAL *
.29-01 RESTITUTION/K STOUGHTON

VENDOR TOTAL *

EFT, EPAY OR
HAND-ISSUED
AMOUNT

375.

30.

30.

41.

41.

375.

375.

375.

375.

375.

375.

375.

375.

E
E

.00

00

00

00

75

75

00

00

00

00

00

00

00

00

FT:
FT:

.00

375.

375.

375.

375.

375.

375.

17.

17.

00

00

00

00

00

00

99

99

3,037.09
9,064.43

12,101.52



PREPARED 01/13/2016, 8:36:51 EXPENDITURE APPROVAL LIST PAGE 6

PROGRAM: GM339L AS OF: 01/13/2016 CHECK DATE: 01/13/2016

City of Hutchinson

VEND NO SEQ# VENDOR NAME EFT, EPAY OR

INVOICE VOUCHER P.O. BNK CHECK/DUE ACCOUNT ITEM CHECK HAND-ISSUED
NO NO NO DATE NO DESCRIPTION AMOUNT AMOUNT

0005913 oo DILLONS LOSS PREVENTION

C194503#1 000101 01 01/12/2016 048-0000-630.29-01 RESTITUTION/M MATLOCK 75.00
VENDOR TOTAL * 75.00

0005913 00 DILLONS LOSS PREVENTION

MC1500812FINAL 000103 01 01/12/2016 048-0000-630.29-01 RESTITUTION/DAVID MALEY 10.40
VENDOR TOTAL * 10.40

0005913 00 DILLONS LOSS PREVENTION

C193911FINAL 000102 01 01/12/2016 048-0000-630.29-01 RESTITUTION/M JOHNSON 5.68
VENDOR TOTAL * 5.68

0006550 00 DONALD S. HOBBS

16UNIF/HOBBS 000059 01 01/07/2016 001-7230-522.32~21 2016 UNIFORM ALLOWANCE 375.00
VENDOR TOTAL * 375.00

0002697 [o]¢] DOONAN TRUCK & EQ OF WICHITA. INC.

WC71386 002294 01 01/06/2016 001-6310-554.32-16 UNIT #9 PARTS & REPAIR 13,575.59
VENDOR TOTAL * 13,575.59

0005639 00 DOUBLE CHECK COMPANY, INC.

SMI25177 0102 V00073 01 01/12/2016 001-6320-555.27-30 REPAIRS TO FUEL ISLAND 1,317.84
VENDOR TOTAL * 1,317.84

0006550 00 DOUGLAS J. REEVES

16UNIF/REEVES 000089 01 01/07/2016 001-7230-522.32-21 2016 UNIFORM ALLOWANCE 375.00
VENDOR TOTAL * 375.00

0006550 00 DOUGLAS L. HANEN

16UNIF/HANEN 000020 01 01/07/2016 001-7230-522.32-21 2016 UNIFORM ALLOWANCE 375.00
VENDOR TOTAL * 375.00

0000460 00 DPC ENTERPRISES, L.P.

28200052215 002295 01 01/06/2016 051-6621-491.32-03 CAUSTIC SODA TOTES/CHEM 1,503.27
VENDOR TOTAL * 1,503.27

0006550 00 EDVAR G. AGUIRRE

16UNIF/AGUIRRE 000074 01 01/07/2016 001-7230-522.32-21 2016 UNIFORM ALLOWANCE 375.00
VENDOR TOTAL * 375.00

0005405 00 EHLING CUSTOM MILLS INC

16087 0103 V00074 01 01/12/2016 001-6945-562.32-06 ALFALFA PELLET 424 .92
VENDOR TOTAL * 424 .92

0006459 00 EMPAC, INC

2087 0074 V00045 01 01/08/2016 032-9210-432.21-70 JAN-MAR1l6 EAP SERVICES 2,143.02
VENDOR TOTAL * 2,143.02

0003573 00 ENTERPRISE RENT-A-CAR

9500-1108-7473 002441 01 01/12/2016 001-6215-552.29-60 TRAVEL TO TRAINING 72.00



PREPARED 01/13/2016,
PROGRAM: GM339L
City of Hutchinson

8:36:51

EXPENDITURE APPROVAL LIST

AS OF:

PAGE 7

VEND NO SEQ# VENDOR NAME

INVOICE VOUCHER P.O. BNK CHECK/DUE

NO NO NO DATE

0003573 00 ENTERPRISE RENT-A-CAR
0000686 00 FASTENAL CO
KSHUT186696 002296 01 01/06/2016
0001692 00 FBI-LEEDA

9724-16 0105 V00076 01 01/12/2016
1558-16 0106 V00077 01 01/12/2016
6724-16 0104 V00075 01 01/12/2016
8012-16 0107 V00078 01 01/12/2016
0000694 00 FEE INSURANCE GROUP INC
COLLINS/NOTARY 0108 V00079 01 01/12/2016
381123 0055 V00026 01 01/07/2016
381124 0056 V00027 01 01/07/2016
0000699 00 FERGUSON ENTERPRISES INC
2371938 002345 01 01/07/2016
0001859 00 FPIRE ENGINEERING
651563017/2016 0110 v00081 01 01/12/2016
0002406 00 FIRE-TRONICS, INC.

12390 002443 01 01/12/2016
0000735 00 FLUID EQUIPMENT CO
5357083 002297 01 01/06/2016
0000742 00 FOLEY EQUIPMENT CO.
PS000062662 002349 01 01/08/2016
PS000062907 0111 V00082 01 01/12/2016
0000745 00 FORMS SYSTEMS COMPANY
9113 002367 01 01/11/2016
0005377 0a FORT BEND SERVICES, INC
0200223 002442 01 01/12/2016
0000776 00 GADES SALES CO INC

ACCOUNT
NO

001-6310-554.

001-7110-500.
001-7110-500.
001-7130-502.
001-7130-502.

001-7310-480.
035-9840-474.
035-9840-474.

050-6971-573.

001-7210-520.

001-6970-564.

052-6510-494.

001-6310-554.
001-6310-554.

046-0000-112.

052-6510-494.

32-16

29-53
29-53
29-53
29-53

29-57
25-60
25-53

27-30

31-02

29-57

32-14

32-16
32-16

00-00

32-03

01/13/2016 CHECK DATE: 01/13/2016
ITEM CHEC
DESCRIPTION AMOUNT
VENDOR TOTAL * 72.
STOCK FASTENERS 7.
VENDOR TOTAL * 7.
DUES/YINGLING 50.
DUES/HEITSCHMIDT 50.
DUES/HOOVER 50.
DUES/ROBERTSON 50.
VENDOR TOTAL * 200.
B COLLINS NOTARY 50.
EXCESS WORK COMP PREMIUM 92,148.
AIRPORT LIABILITY RENEWAL 7,920.
VENDOR TOTAL * 100,118.
WATER HEATER/STEAKHOUSE 3,747.
VENDOR TOTAL * 3,747.
RENEWAL/LANG 21.
VENDOR TOTAL * 21.
ALARM REPAIR/MEM HALL 102.
VENDOR TOTAL * 102.
PARTS FOR WATER PUMP 703.
VENDOR TOTAL * 703.
FREIGHT CHARGES E
NEW MIRROR UNIT #567 E
VENDOR TOTAL *
PRINTING 49.
VENDOR TOTAL * 49.
POLYMER/PO #150039 10, 350.
VENDOR TOTAL * 10,350.

00

00

00

88

88

00

00

85

85

40

40

FT:
FT:

.00

50

50

00

00

EFT, EPAY OR
HAND-ISSUED
AMOUNT

20.00
59.12

79.12



PREPARED 01/13/2016, 8:36:51
PROGRAM: GM339L

City of Hutchinson

VEND NO SEQ# VENDOR NAME

INVOICE VOUCHER P.O. BNK CHECK/DUE

NO NO NO DATE

0000776 00 GADES SALES CO INC

0067232 002444 01 01/12/2016
0067251 002445 01 01/12/2016
0067250 002446 01 01/12/2016
0067301 002447 01 01/12/2016
0067565 002448 01 01/12/2016
0067716 002449 01 01/12/2016
0006550 00 GARRETT C. EDIGER
16UNIF/EDIGER 000055 01 01/07/2016
0006550 00 GARY D. MARTINEZ

16UNIF/MARTINEZ000038 01 01/07/2016

0006550 00 GARY P. BAUDOIN
16UNIF/BAUDOIN 000051 01 01/07/2016
0006550 00 GERALD L. WIENS
16UNIF/WEINS 000048 01 01/07/2016
0005984 00 GOLDSTAG SECURITY

9103 002368 01 01/11/2016
0006550 00 GREGORY A. HENKE
16UNIF/HENKE 000032 01 01/07/2016
0006550 00 GREGORY R. LANKER
16UNIF/LANKER 000084 01 01/07/2016
0000964 00 HACH COMPANY

9716093 002298 01 01/06/201%6
0006062 00 HARE, CHRISTY M.

87 002366 01 01/11/2016
0005795 00 HD SUPPLY WATERWORKS LTD
E752939 002350 01 01/08/2016
E939755 002369 01 01/11/2016
0006713 00 HENRY SCHEIN ANTMAL HEALTH

EXPENDITURE APPROVAL LIST

ACCOUNT
NO

001-6215-552.
001-6215-552.
001-6215-552.
001-6215-552.
001-6215-552.
001-6215~552.

001-7230-522.

001-7230-522.

001-7230-522.

001-7230-522

001-6945-562.

001-7230-522.

001-7230-522.

052-6510-494.

001-6945-562.

051-6624-492.
089-9900-650.

AS OF:

32-14
32-14
32-14
32-14
32-14
32-14

32-21

32-21

32-21

.32-21

29-57

32-21

32-21

32-13

29-57

32-18
29-00

01/13/2016 CHECK DATE:

ITEM
DESCRIPTION

PROJECT LENSES
RESTOCK LENSES
3 SECT POLY LENSES
CABINET REPAIR BRACKET
VANTAGE CAMERA ADJUSTMENT
RESTOCK LENSES
VENDOR TOTAL *
2016 UNIFORM ALLOWANCE
VENDOR TOTAL *
2016 UNIFORM ALLOWANCE
VENDOR TOTAL ~*
2016 UNIFORM ALLOWANCE
VENDOR TOTAL *
2016 UNIFORM ALLOWANCE
VENDOR TOTAL *
DEC 15 SECURITY
VENDOR TOTAL *
2016 UNIFORM ALLOWANCE
VENDOR TOTAL *
2016 UNIFORM ALLOWANCE
VENDOR TOTAL *
HOSE FOR SAMPLERS
VENDOR TOTAL *
WEBMASTER SERVICES DECL1S5S
VENDOR TOTAL ~

PLUMBING SUPPL/PO 150390
PLUMBING SUPPLIES

VENDOR TOTAL *

01/13/2016

CHE

375.

375.

375.

375.

375.

375.

375.

375 .

600 .

600.

375.

375.

375

375.

240.

240.

20.

20.

11,531.
169.

11,700.

CK

EFT:
EFT:
EFT:
EFT:
EFT:
EFT:

.00

00

00

00

00

00

00

00

00

00

00

00

00

.00

00

84

84

00

00

00
00

00

PAGE

EFT, EPAY

OR

HAND-ISSUED

AMOUNT

581.
1,456.
882,

1,350.
867.

5,199.



PREPARED 01/13/2016,
PROGRAM: GM339L

8:36:51

City of Hutchinson

VEND NO SEQ# VENDOR NAME

INVOICE VOUCHER P.O. BNK CHECK/DUE ACCOUNT

NO NO NO DATE NO

0006713 00 HENRY SCHEIN ANIMAL HEALTH
JB50593 002450 01 01/12/2016 044-7420-700.
0005539 00 HILL'S PET NUTRITION SALES, INC.
224760797 002451 01 01/12/2016 044-7420-700.
224371847 002452 01 01/12/2016 044-7420-700
0000981 00 HILTON RADIATOR SERVICE
0015174 002299 01 01/06/2016 001-6310-554.
0001013 00 HUTCHINSON PUBLISHING CO
12440/594513 0112 V00083 01 01/12/2016 088-9900-650.
0001006 00 HUTCHINSON REGIONAL MEDICAL CENTER
110415 002374 01 01/11/2016 001-6945-562.
110415 002373 01 01/11/2016 001-6980-565.
11041% 002376 01 01/11/2016 001-7150-504.
110415 002370 01 01/11/2016 001-7230-522.
110415 002372 01 01/11/2016 009-6930-571